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SECURITIES AND EXCHANGE COMMISSION 
 

SEC FORM 17-A 
 

ANNUAL REPORT PURSUANT TO SECTION 17 
OF THE SECURITIES REGULATION CODE AND SECTION 141  

OF THE CORPORATION CODE OF THE PHILIPPINES 
 
1. For the fiscal year ended  December  31, 2020 
 
2. SEC Identification Number : 4429 
 
3. BIR Tax Identification number : 050-000-164-442V 
 
4. Exact name of registrant as specified in its charter 
 

MANILA MINING CORPORATION 
 
5. Province, country or other jurisdiction of incorporation or organization:  Manila, Philippines  
 
6. Industry Classification Code:   (SEC Use Only) 
 
  Mining 
 
7. Address of registrant’s principal office: 
 

20th Floor, Lepanto Building 
8747 Paseo de Roxas, Makati City, Philippines 
 

8. Registrant’s telephone number, including area code: 
 

(632) – 815-9447 
 
 9. Former name, former address and former fiscal year, if changed since last report:   N/A 
 
10. Securities registered pursuant to Sections 4 and 12 of the SRC, or Sec. 4 and 8 of the RSA 
 

   Title of each Class  Number of shares of common stock outstanding: 
 
  Class “A”     155,796,086,372 
  Class “B”     103,790,702,331 
 
11. Are any or all of the securities listed on a Stock Exchange? 

 
Yes [x]    No  [ ] 

 
 If yes, state the name of such stock exchange and the classes of securities listed therein. 
 
 Philippine Stock Exchange   Classes “A” & “B” 
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The Company has filed all reports required to be filed by Section 17 of the SRC and SRC 
Rule 17 thereunder or Section 11 of the RSA and RSA Rule 11(a)-1 thereunder and Sections 26 
and 141 of the Corporation Code of the Philippines during the preceding 12 months. The Company 
has not been subject to such filing requirements for the past 90 days. 
 
 The aggregate market value of the voting stock held by non-affiliates of the Company as 
of December 31, 2020 was P2,694,219,389.36 
 
 

Business and General Information 
 
Business 
 
 

MMC was incorporated in 1949 to engage in the mining and exploration of metals. It is an 
affiliate of Lepanto Consolidated Mining Company, which, directly and through its wholly-owned 
subsidiaries, Lepanto Investment and Development Corporation and Shipside, Incorporated, owns 
20% of MMC’s outstanding capital. 

 
MMC started mining operations in Placer, Surigao del Norte in 1981. From 1982 to 2001 

when it suspended mining operations, MMC produced a total of 761,835 ounces gold and 261,720 
ounces silver. During its 4 years of copper operations from1997-2001, MMC produced a total of 
19,810,616 lbs. copper.  

 
MMC has no parent company. It has a subsidiary, the Kalaya-an Copper-Gold Resources, 

Inc. (“KCGRI”), of which MMC owns 95% of the outstanding capital; 5% is owned by Philex 
Mining Corporation. 
 

Below is the Capital Structure of the Company and its sole Subsidiary: 
 

Company Date of 
Incorporation 

Authorized 
Capital Stock 

Subscribed 
Capital Stock 

Ownership of the 
Company 

Manila Mining 
Corporation 
(MMC) 

 
June 3, 1949 

 
P2.6 Billion 

 
P2.01 Billion 

 
4,175 Stockholders 

Kalaya-an Copper-
Gold Resources, 
Inc. 

May 31, 2007 P100 Million P8.125 million 95% owned by 
MMC; 5% by 
Philex Mining 
Corporation 

 
Marketability of Products  
 
 There is virtually no market competition among metals producers. Whatever is produced 
may be shipped out immediately. There is always a ready market, in fact, an increasing demand, 
for the Company’s products, i.e., gold-copper and silver. MMC used to sell its gold to the Bangko 
Sentral ng Pilipinas and foreign metals traders, such as Johnson Matthey, without difficulty. The 
copper concentrate was sold to the Philippine Associated Smelter and Refinery (PASAR) and 
foreign metals traders without difficulty. Prices of the company’s products are dictated by the 
world market. The Company is not bound under any contract to sell exclusively to any one party. 



 

 3 

  
The Company has no new products or services. As stated above, the Company suspended 

its mining and milling operations in 2001. 
 
Government Approvals/Cost and Effects of Compliance with Environmental Laws 
 

Operations are currently suspended. Nonetheless, the Company, in compliance with 
Environmental Regulations, spent a total of P2,113,813.23  in 2020 (P2,452,939.42 in 2019) for 
tailings pond and mine rehabilitation. It maintains a Mine Rehabilitation Fund in compliance with 
DENR regulations.  
 
 The Company obtained from the Mines and Geosciences Bureau the second renewal of 
Exploration Permit No. XIII-014-A, covering 2,462.9 has. in Surigao del Norte, on April 28, 2010. 
A third renewal was applied for in 2012 and remains pending. 
 
Subsidiary 
 
 Kalayaan Copper-Gold Resources, Inc.  is the holder of Exploration Permit No. EP-XIII-
014-B covering an area of 286.6342 hectares located in Tubod and Placer, Surigao del Norte. The 
said permit was renewed for the second time in April 2010.  The third renewal was applied for in 
2012 and remains pending.  
 

Research and Development Activities 
 
 The company spent P145,074.93 for the further rehabilitation and equipping of the MMC 
Assay laboratory to industry standards and to provide timely laboratory support considering the 
increasing number of core samples produced by the drilling operations. 

 
Employees 
 
            MMC had a total of 43 employees, 3 in Makati and 68 at Placer, Surigao del Norte as of the 
end of 2020; 12 of them were managerial, 11 were supervisory, 19 rank-and-file and 1 project 
employees.  
 
 The Company not being in operation, none of the employees are subject to a CBA. There 
are no arrangements for any supplemental benefits or incentives with the employees. 
 
Mining Properties 

 
The Company has a Mineral Production Sharing Agreement over a 211.5 ha. area located 

in Placer, Surigao del Norte, referred to as MPSA No. 253-2007-XIII. It has an Exploration Permit 
(EP) covering 2,462.91 hectares in Placer, Surigao del Norte. A portion of the area covered by the 
said EP, known as Parcel VI, has been assigned to a wholly-owned subsidiary, Kalayaan Copper-
Gold Resources, Inc. (“Kalayaan”). Thus, there are now two EPs, EP No. XIII-014A in the name 
of MMC covering 2,178.28 hectares and EP No. XIII-014B covering 286.63 hectares in the name 
of Kalayaan, both subject of applications for third renewal. 
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MMC had two (2) Mining Lease Contracts with the Government covering a total of 484.4 
has. located in Placer, Surigao del Norte. The first, MLC MRD No. 324, expired in 2011 and the 
second, MLC MRD No. 480, expired in 2012. Both are now covered by APSA no. 0083-XIII 
which is being evaluated by the MGB.   

 
The Company has three (3) other MPSA applications, namely, APSA No. 000006-X in 

Surigao del Norte; APSA No. 000007-X covering 4,793.85 has. and APSA No. 000047-X 
covering 1,539 has., all located in Agusan del Norte. Data compilation study are on-going in the 
areas covered by APSA No. 00006-X, APSA 00007-X and APSA No. 000047-X. A portion of the 
area covered by APSA No. 00006X, consisting of 2,462.9 has., is now covered by Exploration 
Permit No. XIII-014A. 

 
MMC has existing Operating Agreements ("OA") with holders of Mining Lease Contract 

or application for an MPSA with the Government. The MLC MRD No. 67, covering 198 has., 
expired on April 16, 2003 and is now also covered by APSA No. XIII-083 in Placer, Surigao del 
Norte.  MMC has an existing OA with NORSUMICO covering three (3) mining lease contracts of 
the latter, covering a total of 495 hectares in Placer, Surigao del Norte. The first MLC No. V-1128 
expired last September 23, 2000 and is now covered by MPSA No. 253-2007-XIII while the other 
two, namely, MLC No. MRD-322 and MRD-323 expired in 2011 but have been covered by APSA 
no. 000107-XIII. 
 

Description of Property 
 
The Company is the registered owner of a total of 1,165 has. of land in Surigao del Norte. 

It also has personal properties (mostly equipment) in the minesite in Surigao del Norte, as follows:  
 
Property, Plant and Equipment   Location 
Mine and Mining Properties   Placer, Surigao del Norte 
Buildings and Improvements   Placer, Surigao del Norte 
Leasehold Improvements   Makati City 
Mill Machinery and Equipment   Placer, Surigao del Norte 
Powerhouse Equipment    Placer, Surigao del Norte 
Heavy Equipment    Placer, Surigao del Norte 
Transportation Equipment   Placer, Surigao del Norte 
Transportation Equipment   Makati City 
Furniture and Office Equipment   Placer, Surigao del Norte 
Furniture and Office Equipment   Makati City 

 
 The land referred to above house the offices and housing quarters of the Company in 
Surigao del Norte. The rest were acquired by the Company for its tailings pond and other mining 
purposes.  
 
 Although not in use, the plant and machineries of the Company are continually checked 
for maintenance purposes. 
 

The Company leased for P50,000 per year an 11-hectare land where its various mining 
equipment are located. The renewal of the lease is subject of a case with the Regional Trial Court 
of Surigao City.  
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The Company has no plans of acquiring additional real properties in the next 12 months. 
 

Business Risks 
 
i) Net Losses   

 
Until the Company is able to restart commercial operations, all expenses related to 

administrative matters and depreciation/depletion will be booked as losses. 
 

ii) Geology Risks 
 

There can be no assurance that the properties explored will be developed and operated. 
Also, resource estimates may materially vary from actual ore reserves.  The Company however 
employs and/or consults with highly knowledgeable and experienced geologists and metallurgists 
who are familiar with the style of mineralization and type of deposit of MMC’s properties. 

 
iii) Risks Relating to Mining Tenements 

 
MMC and KCGRI have pending applications for the renewal of their respective 

Exploration Permit (EP No. XIII-014 and XIII-014B, respectively) which approval is outside of 
MMC’s control. MMC and KCGRI however are compliant with the requirements for such 
approvals.  
 

MMC has pending applications for MPSAs (APSA nos. 000006-X; 000007-X; and 
000047-X; XIII-083; 000078-XIII) and which approval is outside of MMC control. MMC 
diligently prosecutes these applications and is compliant with the DENR’s requirements for the 
approval of the same.  
 

iv) Metal Prices 
 

The Company has no control over metal prices. They could fall below, or rise higher, than 
the prices upon which future feasibility studies may be based. 
 

v) Risk on Environmental Legislation 
 

Mining activities in the Philippines are monitored and highly regulated by the DENR.  
New government regulations affecting the Company’s exploration or mining activities will have to 
be complied with and could entail additional costs.  
 
Market for Registrant’s Common Equity and Related Matters 
 
 The Company’s securities are listed on the Philippine Stock Exchange. Hereunder are the 
quarterly market prices of said securities from 2019-2020: 
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Manila Mining “A” 
 

 
Manila Mining “B” 
 

 
Securities, Shareholders and Public Ownership 
 
 As of May 15, 2021, the company had 4,164 shareholders. There were approximately 
3,981 and 183 holders of common “A” and common “B” shares, respectively.  As of the same 
date, Total Public Ownership constituted 77.84% of the outstanding shares. 
 
Top 20 “A” and “B" Stockholders of the Company (as of May 15, 2021) 

 
 Name “A” Shares % 
    
1 F. Yap Securities, Inc. 26,017,764,347 16.73 
2 Lepanto Consolidated Mining Company   20,479,027,104 13.17 
3 Paulino Yap 1,955,669,495 1.26 
4 Bryan Yap    1,945,977,139 1.25 
5 Christine Yap 1,861,557,111 1.20 
6 Lepanto Investment & Dev. Corp.    1,481,975,190 0.95 
7 Emma Yap    1,478,067,401 0.95 
8 Patrick Resources Corporation   1,301,152,163    0.84 
9 Paul Yap Jr. 1,113,677,703    0.72 
10 Christine Karen Yap     886,334,939 0.57 
11 Coronet Property Holdings Corp.     833,093,546 0.54 
12 A/C-CKY FYSI  754,994,507 0.49 
13 Ventura Resources Corporation 718,565,954 0.46 
14 Zamcore Resources Corporation 707,395,421 0.45 
15 Lindsay Resources Corporation 651,542,763 0.42 
16 A/C B. Y. FYSI 524,193,274 0.34 
17 Arlene K. Yap 457,065,671 0.29 
18 David Go Securities Corp. 436,519,534 0.28 
19  Shipside, Inc. 360,082,672 0.23 
20 Pacita Yap 351,786,420 0.23 

 
 
 
 

 1Q19 2Q19 3Q19 4Q19 1Q20 2Q20 3Q20 4Q20 June 4, 2021 

Low 0.0083 0.0076 0.0091 0.0078 0.0083 0.0076 0.0091 0.0078 0.012 

High 0.0090 0.0080 0.0091 0.0079 0.0090 0.0080 0.0091 0.0079 0.013 

 1Q19 2Q19 3Q19 4Q19 1Q19 2Q19 3Q19 4Q19 June 4, 2021 
Low 0.0094 0.0081 0.0070 0.0065 0.0090 0.0079 0.010 0.0080 0.014 

High 0.0095 0.0081 0.0073 0.0065 0.0090 0.0080 0.010 0.0080 0.014 
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 Name “B” Shares % 
    
1 F. Yap Securities, Inc. 15,398,414,195 14.87 
2 F. Yap Securities, Inc. 12,477,721,842 12.05 
3 Lepanto Consolidated Mining Company 12,045,531,915 11.63 
4 F. Yap Securities  9,355,685,411 9.03 
5 Lepanto Investment & Dev. Corp. 5,037,619,533 4.86 
6 Paulino Yap 1,807,117,128 1.74 
7 F. Yap Securities 1,665,206,615 1.61 
8 Cresencio Yap 1,454,767,065 1.40 
9 Bryan Yap 1,124,317,007 1.09 
10 Emma Yap 962,564,863 0.93 
11 Coronet Property Holdings Corp. 851,662,573 0.82 
12 Pacita Yap 824,539,227 0.80 
13 David Go Securities Corp. 586,065,344 0.57 
14 Christine Karen Yap 492,917,544 0.48 
15 Christine Yap 461,919,918 0.45 
16 Paul Yap Jr. 434,761,927 0.42 
17 Quality Investments & Securities Corp. 415,011,235 0.40 
18 Martesio Perez 251,735,175 0.24 
19 Shipside, Inc. 232,893,997 0.22 
20 Jessamyn Desiree B. Perez 191,561,253 0.18 

 
 
Submission of Matters to a Vote of Security Holders 
 

No matter was submitted by the Company during the fourth quarter of 2019 to a vote of 
security holders. 

 
Recent Sales of Unregistered or Exempt Securities 
 
 The Company sold shares pursuant to a 1:3.56 preemptive rights offer in June 2014, 
totaling 34,165,808,415 “A” and 22,761,118,932 “B” common shares at P0.012 per share, raising 
P683.12 million. 
 
Dividends Policy 
 
 Dividends may be declared out of the unrestricted retained earnings of the Company, 
which may be in the form of cash or stock to all stockholders on the basis of outstanding shares 
held by them as of the record date fixed by the Company in accordance with existing laws and 
rules. Any cash dividends due on delinquent stock shall first be applied to the unpaid balance on 
the subscription plus costs and expenses, while stock dividends shall be withheld from the 
delinquent stockholder until his unpaid subscription is fully paid: Provided, That no stock 
dividends shall be issued without the approval of stockholders representing not less than two-thirds 
(2/3) of the outstanding capital stock at a regular or special meeting duly called for the purpose. 
(Section 43, Corporation Code). 
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Independent Public Accountant 
  

 In November 2006, Sycip Gorres Velayo & Co. (“SGV”) was designated by the Board as 
the independent public accountant. There has not been any disagreement between the Company 
and said accounting firm with regard to any matter relating to accounting principles or practices, 
financial statement disclosure or auditing scope or procedure. For the 2006 financial statements, 
SGV’s certifying partner was Mr. J. Carlitos G. Cruz. In compliance with SRC Rule 68(30) (b) 
(iv), Mr. Jaime F. del Rosario became the certifying partner from 2007 to 2011 and from 2014 to 
2017.  Ms. Eleanore A. Layug, certifying partner from 2012- 2013, is also the certifying partner for 
2018 to 2020.    
 
 SGV is being recommended for re-appointment as external auditors.  
 

Audit and Audit Related Fees 
  
 For the audit of the financial statements for year 2019, SGV & Co. billed the Company the 
sum of P440,000. The same amount was agreed for the audit of the 2020 financial statements. 
 

Audit Committee’s Approval Policies and Procedures 
 
 Prior to commencement of audit services, the external auditors present their Audit Plan to 
the Audit Committee, indicating the applicable accounting standards, audit objectives, scope, 
approvals, methodology, needs and expectations and timetable, among others. All the items in the 
Plan are considered by the Committee, along with industry standards, in approving the services 
and fees of the external auditors. The Audit Committee is composed of: Mr. Eduardo A. Bangayan, 
Committee Chairman and an independent director; Atty. Jose Raulito E. Paras, another 
independent director; and Atty. Ethelwoldo E. Fernandez. 
 
 The Committee revised its charter in 2012 to conform to SEC Memorandum Circular No. 
4, Series of 2012, and has conducted a self-assessment pursuant to the same circular. 
 

Directors and Executive Officers of the Company 
 

Directors (each with term of office of 1 year)     Age     Citizenship  Period Served 
 
FELIPE U. YAP 84 Filipino Since 1976 
EDUARDO A. BANGAYAN(Independent) 69 -do- Since 1989 
ETHELWOLDO E. FERNANDEZ 93 -do- Since 2001 
JOSE RAULITO E. PARAS (Independent) 49   -do- Since 2009 
BRYAN U. YAP 48 -do- Since 1994 
RENE F. CHANYUNGCO 68 -do- Since 2004 
DOUGLAS JOHN KIRWIN  70     Australian Since 2014 
PATRICK K.  YAP 42 -do- Since 2005 
STEPHEN Y. YAP 51 -do- Since 2013 
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Executive Officers:              Position 
                
FELIPE U. YAP  -   Chairman of the Board and  

         Chief Executive Officer 
BRYAN U. YAP - President and Chief Operating Officer 
RENE F. CHANYUNGCO - Senior Vice President and Treasurer 
PATRICK K. YAP - Senior Vice President 
ETHELWOLDO E. FERNANDEZ - Corporate Secretary 
STEPHEN Y. YAP - Vice President 
PABLO AYSON, JR. - Vice President 
KNESTOR JOSE Y. GODINO - Asst. Vice President for Human Resource 
MA. LOURDES B. TUASON - Asst. Treasurer 
ODETTE A. JAVIER  - Asst. Corporate Secretary 
 

Business Experience in the Last Five (5) Years 
 

Mr. Felipe U. Yap became the Chairman of the Company in 1992. He is also the 
Chairman and Chief Executive Officer of LCMC and of Far Southeast Gold Resources, Inc. He is 
the Vice Chairman of the Board of  Ayala Land Logistics Holdings Corporation;  Chairman of the 
Board of Zeus Holdings, Inc. and a Director of, among others, Manila Peninsula Hotel, Inc., and 
Philippine Associated Smelting and Refining Corp. (PASAR). He was the Chairman of the Board 
of Governors of the Philippine Stock Exchange from March 2000 to March 2002. 

 
Mr. Bryan U. Yap has been the President and Chief Operating Officer of LCMC since 

2003. He has been a Director of LCMC and of Far Southeast Gold Resources, Inc. (FSGRI) since 
1994. In February 2011, he was elected President of Manila Mining Corporation. He is also the 
President of Kalayaan Copper-Gold Resources, Inc.; Lepanto Investment and Development 
Corporation (LIDC); Shipside, Inc.; Diamond Drilling Corporation of the Philippines and Diamant 
Manufacturing and Trading Corporation (DMTC).  

 
Mr. Eduardo A. Bangayan has been involved in real estate and coconut oil/copra 

production for the past five (5) years. He is currently the Director of the Davao City Water 
District; Summit World Group of Companies, First Tagum Rural Bank, Inc. and Fuji Oil 
Philippines. He is the Chairman of Summit World Ventures, Inc. He was elected director of 
Chelsea Logistics Corporation in 2017.  He is also a Member of the Board of Governors of the 
Philippine National Red Cross.  

 
Atty. Ethelwoldo E. Fernandez rejoined the Company as Corporate Secretary and 

Director in 2001, the same year he was reappointed Corporate Secretary of LCMC. He was, from 
1993 to 2003, Of Counsel to the law firm Sycip Salazar Hernandez & Gatmaitan, which is the 
principal retained counsel of the Company. He was elected to the Board of LCMC in 2007.  

 
Mr. Rene F. Chanyungco joined the Company in 1977 as Executive Assistant to the 

President. He eventually became Asst. Treasurer, then Vice President-Treasurer, until his 
promotion in 1997 as Senior Vice President-Treasurer.  He is a Vice President of LCMC and 
Kalayaan Copper-Gold Resources, Inc. 

 



 

 10 

Mr. Patrick K. Yap is the President of BA-Lepanto Condominium Corporation and 
Yapster e-Conglomerate, Inc. He is the Executive Vice President of Zamcore Realty Corporation 
and Vice President of Alliance Textile Mills, Inc.  

 
Mr. Douglas John Kirwin was the Exploration Manager of Ivanhoe Mines from 1995 

(when it was known as Indochina Goldfields Ltd) until 2012. He was the Vice President of the 
Society of Economic Geology from 2009 to 2011, where he continues to serve as an honorary 
lecturer. He is now semi-retired with a part time consulting business.  He has been  a member of 
the boards of Lepanto Consolidated Mining Company and  Zeus Holdings, Inc. since June 2017.  

 
Atty. Jose Raulito E. Paras is a Senior Partner of Andres Padernal and Paras Law 

Offices.  He has been a member of the board of Zeus Holdings, Inc. since June 2016.  
 
Mr. Stephen Y. Yap was vice president for operations of Tutuban Properties, Inc. from 

2002-2017. He is currently vice –president of the Felcris Group of Companies.  
 
Atty. Pablo Ayson, Jr. was appointed Vice President in November 2006. He is also a Vice 

President of LCMC. He has been a member of the board of directors of Zeus Holdings, Inc. since 
June 2016 and Kalayaan Copper-Gold Resources, Inc. from 2017 to present. 

 
Ms. Ma. Lourdes B. Tuason is the Vice President and Treasurer of LCMC; Asst. 

Treasurer of FSGRI, Director and Treasurer of SSI, DDCP and LIDC; Director and Vice President 
of DMTC. She has been the Treasurer of Zeus Holdings, Inc. since November 2015.  

 
Atty. Odette A. Javier has been the Company’s Assistant Corporate Secretary since 1993. 

She is the Vice President-Assistant Corporate Secretary of LCMC. She is a Director of Zeus 
Holdings, Inc., LIDC and DMTC.  

 
Mr. Knestor Jose Y. Godino joined the company as Asst. Vice President for Human 

Resource in January 2013.  He has been with LCMC since 2006 where he was promoted to Vice 
President in 2015. 
 

Significant Employees 
 

There are no significant employees expected to contribute significantly to the business 
other than the executive officers. 

 

Family Relationships   
 
 Mr. Bryan U. Yap, Director and President, is the son of the Chairman and Chief Executive 
Officer, Mr. Felipe U. Yap. Messrs. Patrick K. Yap and Stephen U. Yap are nephews of Mr. Felipe 
U. Yap. 
 

Involvement of the Company or its Directors and Officers in Certain Legal Proceedings 
 
 None of the directors and officers were involved during the past five (5) years in any 
bankruptcy proceeding. Neither have they been convicted by final judgment in any criminal 
proceeding, or been subject to any order, judgment or decree of competent jurisdiction, 



 

 11 

permanently or temporarily enjoining, barring, suspending, or otherwise limiting their involvement 
in any type of business, securities, commodities or banking activities, nor found in an action by 
any court or administrative body to have violated a securities or commodities law. 
 
 There is no material pending legal proceeding against the Company.  
 
 
Related Party Disclosures 

 
 
Related party relationships exist when one party has the ability to control, directly or 
indirectly through one or more intermediaries, the other party or exercise significant 
influence over the other party in making financial and operating decisions.  Such 
relationships also exist between and/or among entities which are under common control 
with the reporting enterprise, or between and/or among the reporting enterprise and their 
key management personnel, directors, or its stockholders. 
 
LCMC holds a 19.60% equity interest in the Group.  It provides cash advances and pays 
expenses on behalf of the Group. 
 
DDCP, a wholly owned subsidiary of LCMC, provides various drilling services to the 
Group.  
 
Shipside, Inc., a wholly owned subsidiary of LCMC, provides hauling services to the 
Group. 
 
The Parent Company, in the normal course of business, enters into transactions with 
related parties. The consolidated statements of financial position include the following 
assets and liabilities resulting from the above transactions with related parties: 
 

 Amounts/ Outstanding  
Related Party Relationship Year Volume Balance Terms and Conditions 
Contract Deposits (Note 7) 

Affiliate under   On demand 
common  Noninterest-bearing 

 DDCP control 2020 P=‒   P=12,649,531   Refundable in cash 
2019          P=‒  P=60,014,594       Unsecured, no impairment 

_______________________________________________________________________________________________________________________________________________________________________ 

Due to Related Parties (Note 12) 
 
LCMC 

 
Stockholder 

 
2020 

 
P=2,672,071 

 
P=7,693,904 

On demand 
Noninterest-bearing 

     To be settled in cash 
  2019 P=2,263,664 P=4,874,523 Unsecured, no guarantee 
 Affiliate under    On demand 
 common    Noninterest-bearing 
Shipside, Inc. control 2020 ‒ 336,947 To be settled in cash 
  2019 ‒ 336,947 Unsecured, no guarantee 
Totals  2020 P=2,672,071 P=8,030,851  
Totals  2019 P=2,263,664 P=5,211,470  
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Total compensation of the Group’s key management personnel in 2020, 2019 and 2018, 
which pertains to short-term benefits, amounted to P=484,450 for three years. Key management of 
the Group are the executive officers and directors. There were no post-employment benefits paid 
for the Group’s key management personnel in 2020, 2019 and 2018. 
 
 

Summary Compensation Table 
 

                 2019 Total (All 
Cash) 

Basic Salary Bonus (13th month  
In the case of  
executive officers) 

   Others 
(Per Diem of      
   Directors) 

Felipe U. Yap, Chairman          ) 
Bryan U. Yap, President           ) 
Rene F. Chanyungco,                 
  Sr. Vice Pres./Treasurer         ) 
Patrick K. Yap, Sr. Vice Pres.  ) 
Stephen Y. Yap , Vice Pres.     ) 

     P467,950   P421,800             P35,150       P11,000 

All officers and directors       P484,450   P421,800            P35,150       P27,500 
  2020 (Total)    
Felipe U. Yap, Chairman          ) 
Bryan U. Yap, President           ) 
Rene F. Chanyungco,                
  Sr. Vice Pres./Treasurer         ) 
Patrick K. Yap, Sr. Vice Pres.  ) 
Stephen Y. Yap , Vice Pres.     ) 

     P467,950   P421,800             P35,150       P11,000 

All officers and directors       P484,450   P421,800            P35,150       P27,500 
 2021 (Estimate)    
Executive officers listed above      P467,950   P421,800             P35,150       P11,000 
All officers and directors      P484,450   P421,800            P35,150       P27,500 

 

There are no arrangements with any officer or director for payment of any amount or 
bonus other than the regular salary or per diem for attendance of board meetings. There is no 
existing consultancy or employment contract between the Company and any director or officer. 
Neither was there any compensatory plan or arrangement concerning or resulting from the 
termination of employment of any officer. 
 

Compensation of Directors/Committee Members 

 
Directors are paid a per diem of P1,000.00 each for attendance of every regular or special 

meeting. For each Committee meeting attended, member-directors are paid a per diem of 
P1,000.00 each. 

 

Voting Trusts and Change in Control 
 
 There are no voting trusts involving the Company’s shares nor is there any arrangement 
that could result in any change in the control of the Company. 
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*Security Ownership  
 

Following are the holders of more than 5% of the outstanding capital stock as of May 15, 
2021: 

 
 

Title of 
Class 

Name/Address of Record 
Owner** 

Relationship 
to Issuer 

Name of 
Beneficial 

Owner 

 
Citizenship 

A  
Shareholdings 

 
% 
 

B 
Shareholdings 

 
% 

 
A & B 

F. Yap Securities, Inc.  
17/F Lepanto Building, 

Paseo de Roxas, Makati City  

 
Substantial 
Stockholder 

 
same 

 
Filipino 

 
32,290,372,946 

 
20.73 

 
38,897,028,068 

 
37.48 

 
 

A & B 
Lepanto Cons. Mining Co. 

21/F Lepanto Bldg., Paseo de 
Roxas, Makati City 

Substantial  
Stockholder 

 
same 

 
-do- 

 
20,479,027,104 

 
13.14 

 
12,045,531,915 

 
11.61 

 
A & B 

*Lepanto Investment & 
Development Corporation 

21/F Lepanto Bldg., Paseo de 
Roxas, Makati City 

Subsidiary of 
Substantial  
Stockholder 

 
same 

 
-do- 

 
1,481,975,190 

 
0.95 

 
5,037,619,533 

 
4.85 

 
The Boards of Directors of Lepanto Consolidated Mining Company (LCMC) and Lepanto 

Investment and Development Corporation (LIDC) have the power to dispose of these corporations’ 
shares. As to F. Yap Securities, Ms. Pacita K. Yap has such power. All three companies have 
proxies in favor of the Chairman, Mr. Felipe U. Yap.  
 
* - 100% owned subsidiary of Lepanto Consolidated Mining Company 
 

Equity Ownership of Foreigners 
 
 As of March 23, 2021, the record date, none of the “A” shares and 1.72% of the “B” shares 
were held by foreigners. 
 

**Directors and Executive Officers (as of May 15, 2021) 
 

 
Title of 
Class 

 
Beneficial Owner 

 
Position 

Amount and Nature of 
Beneficial Ownership 

(Class A / Class B) 

 
Citizenship 

Percentage of Shares   
     (Class A/ Class B) 

A & B Felipe U. Yap Chairman of the Board 265,625,176 / 223,177,636 Filipino  0.171   /  0.216 
A & B Bryan U. Yap Director/President 2,941,721,049 /1,670,734,557 -do-        1.892   /   1.613 
A & B Ethelwoldo E. Fernandez Director/Corp. Sec.       16,422,471  /  15,748,315   -do-        0.011   /   0.015 
A & B Rene F. Chanyungco Director/SVP/Treasurer       39,240,449  /  29,780,888  -do-   0.025  /  0.029 

B Douglas John Kirwin Director                                     1 Australian                   nil 
B Jose Raulito E. Paras Director  33,056,179   / 3,202,247 Filipino          0.021  /  0.003 

A & B Eduardo A. Bangayan*** Director     7,566,975  / 35,441,945 -do-          0.005  /  0.034 
A & B Patrick K. Yap Director/SVP   60,551,930  /  32,791,011 -do-          0.039  /  0.032 
A & B Stephen Y. Yap Director      1,280,898  /          -                                            -do-   nil 
A & B Pablo T. Ayson, Jr. Vice President    15,728,270 / 14,513,370 -do-           0.010 /  0.014 
A & B Ma. Lourdes B. Tuason Asst. Treasurer     37,388,257  / 40,060,862 -do-     0.024 / 0.039 
A &  B Odette A. Javier Asst. Corp. Sec.    14,173,314   /  8,145,126 -do-      0.010 / 0.008 

 Aggregate as a group  3,400,598,789 / 2,071,236,408           2.219 / 2.002 
 
** - All of record and directly owned. 
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Warrants, Options, Compensation Plans, Issuance or Modification of Securities 
 

The Board of Directors approved the grant of the 8th Stock Option Awards (“Grant”) to 
selected directors, officers and employees of the Company and of its affiliates, covering a total 1.6 
billion common shares from unissued capital stock. The option is exercisable within 5 years, to the 
extent of 20% of the Grant every year, from the SEC approval of the Grant. The price of the option 
is 80% of the average of the closing prices of MMC “A” and “B” shares for the ten trading days 
preceding the Board’s approval of the Grant, i.e., October 26 to November 9, 2009, which is P0.02 
per share. The Grant constitutes 0.8%, more or less, of the outstanding capital stock of the 
Company. The Grant was approved by the SEC as on July 8, 2010 and by the PSE on October 20, 
2010. As of end- 2013, a total of 768,000,000 A and 512,000,000 B common shares have been 
exercised by the grantees, covering the first, second, third and fourth tranches of the Grant. No 
further exercises were made until the  Grant expired in July 2015 and all remaining shares under 
the Grant were cancelled accordingly.  
 

2021 Plan of Operation  
 

The Company intends to raise capital this year for the purposes of resuming exploration 
drilling within its tenements and settlement of liabilities. Other activities will focus on  
maintenance of assets; protection/enhancement of the environment; and community development.  

 

Management’s Discussion and Analysis of Financial Condition and Results of Operations for 
2020, 2019 and 2018  
 
 
2020 
 
In 2020, interest income amounted to P7,026  compared with P16,115 in 2019.  An interest 
expense of P703,060  (vs. P949,241  in 2019) was booked as a result of actuarial valuation of 
retirement benefits obligations.  Impairment provision amounting to P1.38 Million was recognized 
in 2020 (vs. 1.28 Million in 2019) to increase allowance for doubtful recoverability of Input VAT. 
 
This year’s Administration and overhead costs (inclusive of depreciation and current service 
cost/pension cost) amounted to P3.76 Million compared with P6.37 Million last year on account of 
managed expenses due to pandemic.  
 
A tax benefit amounting to P0.104 Million was recognized in 2020 compared to provision for 
deferred income tax of P0.435 Million in 2019 as a result of reconciliation of income tax 
applicable to loss before income tax at the statutory rates. 
  
Net Loss (after provision for deferred income tax) for the year decreased to P7.17 Million from 
P17.93  Million in 2019. 
 
There is a Total Comprehensive Loss of P7.14 Million compared with P19.94 Million in 2019 as a 
result of re-measurement gain on retirement benefits obligation and changes in fair values of 
quoted instrument. 
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Year end cash balance decreased by 13% to P1.86 Million from P2.13 Million on account of 
continuing care and maintenance activities.  Non trade receivables increased by 9,590% to P25.55 
Million ( P0.263 Million in 2019) due to  equipment transfers to affiliates.   
 
Materials and supplies inventory decreased by 20%  to P5.71 Million from P7.12 Million in 2019 
due to continuing care and maintenance activities.  Prepayments decreased by 78% to P13.65 
Million due to partial return of contract deposit.   
 
Property, Plant and Equipment decreased by 7% to P107.09 Million from P114.87 Million due to 
depreciation of land improvements for the year. Other Asset decreased by 9% to 14.09 Million 
(P15.38 Million in 2019) due to impairment of Input Value Added Tax.   
  
Available for sale investment (reclassified as financial assets designated at fair value through other 
comprehensive income) increased by 1% to P14.73 Million from P14.58 Million in 2019, due to 
high market price of quoted instrument at year-end. 
 
Non trade payable decreased by 100%, amounting to P4.87 Million, due to offsetting of accounts.  
 
Cumulative changes in fair values of AFS (reclassified as fair value reserve of financial assets 
designated at FVOCI) amounted to (P55.21 Million) compared with (P55.35 Million) in 2019 due 
to the change in price of available for sale investment as discussed above. Also pursuant to 
actuarial assumptions, Re-measurement of retirement benefits obligations resulted in a decrease of 
4% to P3.12 Million from P3.24 Million in 2019.  
 
There are no known trends, events or uncertainties that will impact on the liquidity of, or could 
trigger direct or contingent financial obligation that is material, to the Company. There are no 
material off-balance sheet transactions, arrangements or obligations. 
 
 
2019 
 
In 2019, interest income amounted to P16,115 compared with P52,261 in 2018.  An interest 
expense of P949,241  (vs. P735,314  in 2018) was booked as a result of actuarial valuation of 
retirement benefits obligations.  An impairment provision amounting to P1.28 Million was 
recognized in 2019 (vs.P4.88 Million in 2018) to increase allowance for doubtful recoverability of 
Input VAT. Other charges increased from P4.82 Million to P11.06 Million on account of a 
provision for impairment losses on receivables.  
 
This year’s Administration and overhead costs (inclusive of depreciation and current service 
cost/pension cost) decreased to P6.37 Million from P7.56 Million last year on account of lower 
salaries and other costs.  
 
A tax benefit amounting to P0.44 Million was recognized in 2019 compared with the P0.48 
Million in 2018 due to reconciliation of income tax applicable to loss before income tax at the 
statutory rates. 
  
Net Loss (after provision for deferred income tax) for the year increased to P17.93 Million from 
P12.59 Million in 2018. 
 



 

 16 

Total Comprehensive Loss increased to P19.94 Million from  P14.48 Million in 2018 as a result of 
the increase in the net loss plus a re-measurement loss on retirement benefits obligation and 
changes in fair values of quoted instrument. 
 
Year end cash balance decreased by 76% to P2.14 Million from P8.74 Million on account of 
continuing exploration and care and maintenance activities.  Receivables decreased by 97.4% to 
P0.26 Million due to the provision for impairment discussed above.    
 
Materials and supplies inventory decreased by 7% to P7.12 Million from P7.67 Million in 2018 
due to continuing exploration activities.    
 
Available for sale investment (reclassified as financial assets designated at fair value through other 
comprehensive income) decreased by 10% to P14.58 Million from P16.22 Million in 2018 due to 
lower market price of quoted instrument at year-end. 
 
Accounts payable and accrued expenses increased to P178.48 Million in relation to exploration 
and maintenance expenses.  Pursuant to actuarial assumptions, Re-measurement of retirement 
benefits obligations resulted in a decrease of 10% to P3.24 Million from P3.61 Million in 2018.  
 
There are no known trends, events or uncertainties that will impact on the liquidity of, or could 
trigger direct or contingent financial obligation that is material, to the Company. There are no 
material off-balance sheet transactions, arrangements or obligations. 
 
 
2018 
 
In 2018, interest income amounted to P52,261 compared with P50,127 in 2017.  An interest 
expense of P735,314  (vs. P661,549  in 2017) was booked as a result of the actuarial valuation of 
retirement benefit obligations.  An impairment provision amounting to P4.88 Million (vs.P17.99 
Million in 2017) was made to increase allowance for doubtful recoverability of Input VAT. 
 
This year’s Administration and overhead costs (inclusive of depreciation and current service 
cost/pension cost) amounted to P7.56 Million compared with P6.93 Million last year on account of 
continuing exploration and maintenance. 
 
A tax benefit amounting to P0.480 Million was recognized compared with the provision for 
deferred income tax of P0.874 Million in 2017 due to reconciliation of income tax applicable to 
loss before income tax at the statutory rates. 
  
Net Loss (after provision for deferred income tax) for the year decreased to P12.58 Million from 
P26.2 Million in 2017. 
 
Year end cash balance decreased by 23% to P8.73 Million from P11.38 Million on account of 
continuing exploration and care and maintenance activities.  Non trade receivables decreased by 
53% to P0.267 Million due to settlement of account.   
 
Materials and supplies inventory increased  by 12% to P7.78 Million from P6.8 Million in 2017 
due to continuing exploration activities.   Prepayments decreased by 47% to P67.38 Million as a 
result of account reclassification.   
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Available for sale investment (reclassified as financial assets designated at fair value through other 
comprehensive income) decreased by 16% to P16.22 Million from P19.3 Million in 2017, due to 
lower market price of quoted instrument at year-end. Accordingly, cumulative changes in fair 
values of AFS (reclassified as fair value reserve of financial assets designated at FVOCI) 
amounted to P53.72 Million compared with P50.68 Million in 2017.  Also pursuant to actuarial 
assumptions, Re-measurement of retirement benefit obligations resulted in a gain of 46% to P3.61 
Million from P2.46 Million in 2017. The reported Total Comprehensive Loss of P14.48 Million 
(compared with P28.9 Million in 2017) relate to these two accounts.  
 
Nontrade payable decreased by 7% due to settlement of charges from affiliates.  
 
There are no known trends, events or uncertainties that will impact on the liquidity of, or could 
trigger direct or contingent financial obligation that is material, to the Company. There are no 
material off-balance sheet transactions, arrangements or obligations. 
 

Key performance indicators, contingent obligations and known trends 
 
There were no material off-balance sheet transactions, arrangements or obligations, 

including contingent obligations with unconsolidated entities of other persons created during the 
period.   

 
Since the company has no mining operations and revenues, there are no key performance 

indicators applicable.  
 
 
Financial Statements 
 

 Attached as Exhibit “A” hereof, are the Company’s Audited Financial Statements for 2020 
covered by the Statement of Management’s Responsibility and the Auditor’s Report signed by Ms. 
Eleanore A. Layug, with the following exhibits: 
 
 Exhibit “B”  -  Schedule A  -   Supplementary Schedules Under Annex  
      68-E Pursuant to SRC Rule 68, as amended 

   “C” - Schedule B - Amounts Receivable from Directors,  
       Officers, Employees, Related Parties and  
       Principal Stockholders 
  “D” - Schedule C - Amounts Receivable from Related Parties 
  “E” - Schedule D - Intangible Assets – Other Assets 
  “F” - Schedule E - Long-Term Debt 
  “G” - Schedule F - Indebtedness to Related Parties 
  “H” - Schedule G - Guarantees of Securities of Other Issuers 

             “I” - Schedule H - Capital Stock  
 
Reports on Form 17-C 
 
  Date of Report  Subject 
   
  February 28, 2020 Setting of Annual Stockholders’ Meeting  
  March 16, 2020  Disclosure to SEC/PSE re: COVID-19 
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JNDE1'ENDENT AUDITOR'S REPORT 

The Doard of Directors and Stockholders 
Manila Mining Corporation 
20Lh Floor, U:panto Building 
Pasco de Roxas, Makati City 

OjlilliOII 

Tal: {GJ2 j BU!f'l 0307 
Fax: (032: 8319 0872 
<:}'.c:::mi(JI~ 

BOA!PrtC Reg. 1\-c. 0001. 
0 ::.1·:-bor 4. 2018, villid until August 24, 2021 

$ E.G A<:cnx lil<)!j(l fl No 03 1 :N· I~· S (GfOup A ), 
Ncwemllor 6. Zt1-18. ·;oliu tu~hl Nove.nbr;r 5. 2021 

We have audited the consolidated financial statemenl~ of Manila Mining Corporation and Subsidiary 
(the "Group"), which comprise the consolidated statements of financial position as at December 31, 2020 
and 20 I 9, and the consolidated statements of comprc~cnsive income, consolidated statements of changes 
in equity and consolidated statements of cash flows for each of the three years in the period ended 
December 3 I, 2020, and notes to the consolidated financial statcmems, inc I uding a summary of 
significant accowtting policies. 

In our opinion, the accompanying consolidated financial statemcms present f<lirly, in a.llm:•terial respects, 
the consolidated financial position of the Group as at December 31, 2020 and 2019, and its consolidated 
financial pcrfom1ancc and its consolidated cash flow; for each of the three years in the period ended 
December 31, 2020 in accordance with Philippine Financial Reponing Standards (l'FRSs) . 

.Rasis for Opinion 

We conducted our audits in acoordance wit·h Philippine Standards on Auditing (I'SAs). Our 
responsibilities under those standards are further described in the Auditor's Respomibilitiesfor the Audit 
oft he Consolidated Financial Stafemems section of our report. We are independent of the Grout> in 
accordance with the Code of Ethics for Professional Accountants in the Philipt>ines (Code of Eth ics) 
together with the ethical requirements that are relevart to our audit of the consolidated financial 
st:tlcmcms in the l'hilippinc~, and we h<tve fulfilled our other ethical responsibilities in accordance with 
these rcquircmcms aod the Code of Ethics. We bclie•;e that the audit evidence we have obtained is 
su fficient and appropriate to provide a basis for our opinion. 

Key Audit Matt.ers 

Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit of the consolidated tlnancial statements of the current period. These matters were addressed in the 
context of our audit of the consolidated tlnancial statements as a whole, and in forming our opinion 
thereon, and we do not provide a separate opinion on these matters. for the matter below, our description 
of how our audit addressed the matter is provided in tlJat context. 

We have fulfilled the responsibilities described in the Auditor 's Responsibilitiesfor the Audit ofthe 
Consolidated Financinl Statements section of our report, including in relation to this matter. 
Accordingly, our audit included the perfonnance of procedures designed to respond to our assessment of 
the risks of material misstatement of the consolidated financial statements. The results of our audit 
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procedures, including the procedures perfom1ed to address the matter below, provide the basis for our 
audit opinion on the accompanying consolidated fir.anci;al Matcmcnts. 

Reco~emhility of Dejl'!"red Mine t:xploration and Evaluation Costs 

The carrying value of the Group's deferred mine exploration and evaluation costs as at December 31, 
2020 amounted to P2,975.l! million, which is 94% ~fthe Group's consolidated total assets. Under PFRS 
6, exploration t(w and Evaluation of Mineral Resources, th~sc mine exploration costs shall be assessed for 
impairment when facts and circumstances suggest f1at the carrying amount exceeds the recoverable 
amount. The ability of the Group to recover its defem;d mine exploration and evaluation costs depends 
on the discovery of commercially viable. quantities of miocral resources and the successful development 
and extmctioo of rcsull ing ore reserves. The Group has been incurring net losse.~ and under care and 
maintcoan<:e status which an: impairment indicaro~ requiring an assessment of the nccovcrable amount of 
deferred mine exploration and evaluation costs. We considered this as a key audit matter because of the 
materiality of the amount involved, and the impainnent assessment requires signific;mt judgmcnt and 
involves estimation and assumptions about future p:oduction levels and costs, as well as extemal inputs 
such as commodity prices. discount rate, and foreign currency exchange rate. 

The Group's related disclosures arc presented in N(·tes I and I 0 to the consolidated financial statements. 

Audit Re~pon~e 

We obtained management's assessment on whether there arc impainncnt indicaro~ affecting the 
rceoverability of the deferred mine exploration and evaluation costs. We reviewed the summary of the 
status of each exploration project as of December 31, 2020, as certified by the Group'b technical group 
head, and compared it with the disc losures submitted to rcgulatmy agencies. \Vc reviewed contracts and 
agreements, and budget for exploration and development costs. We inspected the licenses, pennits and 
con·cspondcnces with regulatory agencies of each cKplorat ion project to determine that the period, for 
which the Group has the right to explore in the spccilic area, has not expired, will not expire in the ncar 
future and will be renewed or have been applied for renewal accordingly. We also inquired about the 
ex isting mining areas that arc expected to be abandoned or any exploratioo activities that arc planned to 
be discontinued in thru;e areas. 

We involved our intcmal specialists in evaluating the methodology and the assumptions used in 
dctcrmioiltg the value-in-usc. Tbese assumptions include li.tture production levels and costs. as well as 
external inputs such as commodity plices, discount rate and foreign currency exchange rate. \Vc 
compared the key assumrtions used against external data such as analysts' reports and industry 
benchmarks. We test ed the parameters used in the determination oft he discount rate against market data 
and forecasted foreign currency exchange rates of various financial institutions, htking into consideration 
tbc impact associated with corona virus pandemic. We have also reviewed the Group's disclosures, 
including those that have the most sih'llificanr effect on the dctennination of the recoverable amow1t of 
mine exploration costs. 

Going Concern A.~se.~.wte/11 

The Group is non-opcruting and bas incun-ed net lo>scs of P7.2 million and P 17.9 million in 2020 ami 
20 19, respectively, result ing in deticitofP1,203 .S mi ll ion and t'l,l96.6 million as ofDcccmbcr31, 2020 
and 2019, res1)ectivcly. !IS or December 31, 2020 and 20 I 9, the Group's current liabilities exceeded its 
tot11l assets by Pl29.4 million and PJ05.8million, respectively. 

lllfmillruiiiii~~~~IIIIII~IJII~~ 
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The consolidated financi<tl s tatements have been prepared on a going conccm basis. The availability of 
sufficient funding and management' s assessment cf whether the Group will be able to continue meeting 
its currently maturing obligations are largely bascc on the expectat ions of, and the estimates made by 
management. The expectations and estimates can ::>e influenced by subjective clements such as estimated 
future cash flows that are sul~ject to higher level of estimation, and the feasibility of the Group's financing 
activities. As the going co ncem assessment is a s ign ificant aspect of our audit, we have identified this as 
a key audit matter. 

The Group's disclosures on the going concem assessment are included in Notes I and 3 to the 
consolidated tlnancial statements. 

Audit Response 

We obtained an understanding ofmmmgement's going cnncern assessment, taking into consideratioo the 
current business environment and the <lmup's recove1y plans. We obtained and reviewed documents, 
such as minutc.s of meet ings, letters and conespondence with external parries, on management's actions 
to raise capital through s tock rights offering and deferral of payments on cun-ent liabilities. We reviewed 
evcnis that transpired up to date of our report which may have an impact on the Group's financing 
activities. We also assessed the adequacy of the related disclosures in the notes to the consolidated 
financial statements. 

Olber Ioformitlion 

Management is responsible for the other information. The other infomtation comprises the infonnation 
included in the SEC Form 20-IS (Definitive Jnfonr.ation Statement), S EC Form 17-A and Annual Rcpon 
for the year ended December 3 1, 2020, but does not include the consolidated financial statement.s and our 
auditor' s report thereon. Th.; SEC Form 20-JS (Definitive Information Statemcot), SEC Form 17-A and 
Annual Report for the year ended December 31, 2020 itre expected to be made available to us after the 
dale of Ibis auditor's report . 

Our opinion on the consolidated financial statements does not cover I he other infonnation and we will not 
express any form of assurance conclusion thereon. 

In connection with our audits of tbc consolidated financial statements, our responsibility is to read the 
other infonnalion identified above when it becomes available and, in doing so, consider whether the other 
information is materially inconsistent with the consolidated financial statements or our knowledge 
obtained in the audits, or otherwise appears to he material ly misstated. 

Responsibilities of Management and Those Charged with Governance for lhc Consolidutcd 
Finauci:ll St.atcmcnls 

Management is responsible for the prepamtion and fair presentation of the consolidated financial 
statements in accoo·dancc with PFRSs, and for such internal control as management determines is 
necessary to enable the preparation of consolidated linancial statements that arc free from material 
misstatement, whether due to fraud or error. 

1111111111 u 11111111111111111 1111 111111111~111111 1111111 
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In preparing the consolidated financial statements, management is responsible for assessing the Group's 
ability to continue as a going concern, disclosing, as allPl icable, mancrs related to going concern and 
using the going concem basis of accounting unless management either intends to liquidate the Group or to 
cease operations, or has no realistic alternative but to do so. 

Those charged with governance arc respons ible for overseeing the Group's financial reporting process. 

Auditor's Responsibilities fm· the Audit of the Consolidated Finnnc.ial Statements 

O ur objectives are to obtain reasonable assumncc about whether the consolidated financial statements as a 
whole are free from material misstatement, whether due to fraud or error. and to issuC;: an auditor's report 
that includes our opinion. Reasonable assurance is a high level of assurdncc, but is not a guar.mtcc that an 
audit conducted in accordance with PSAs will always detect a material missta tement when it existS. 
Misstatements can arise from fmud or error and arecoru;idcrcd material if. individuully or in the 
uggrcgatc, they could reasonably he expected to in[ucnce the economic decisions of users taken on the 
basis of d1esc consolidated finuncial s tatements. 

As part of an audit in accordance with PSAs, we cx.: rcisc professional judgment and maintain 
l>ro fessional skept icism throughout the audit. We also: 

• IdentifY and assess the risks of material missUltemcnt of the consolidated linaneial statements, 
whctbcr due to fraud or <·rror, de-sign ~nrlrerfnnn audit procedures resJ)Onsive to those risks. and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting !Tom fraud is higher than for one resulting from error. 
as fraud may involve collusion, forgery, intemional omissions, misn::prcscntations, or the override of 
intemal control. 

• Obtain an understanding of internal control relevant lo the audit in order to des ign audit procedures 
that are appropriate in the circumstances, hut not for the purpose of express ing an opinion on the 
effectiveness of the Group's internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness o f accounting 
estimates and related disclo.<;ures made by mnn6gcment. 

• Conclude on the appropriatcncs~ of management's usc of the going concern basis of accounting and, 
based on the audit evidence obtained , whether a material uncerta inty ex ists related to e vents or 
conditions that may en~t s ignificant douht on the O roup's ability to continue as a going concem. If 
we conclude that a material uncertainty exists, we are required to draw allc ntion in our auditor's 
repmt to the related d isclosures in the consolidMed frmmcial s tatements or, if such disclosures are 
inadequate, to modify our opinion. O ur conclu,ions arc based on the audit evidence obta ined up to 
the date of our auditor's report. However. future events or conditions may cause the Group to cease 
to continue as a going wnccm. 

• Evaluate the overall prescot;rtion, structure a nd content of the consolidated financial statements, 
including the disc losu res, and whethe r the consolidated financial statements represent the underlying 
tmnsactions and events in a manner that achieves fair presentation. 

• Obtain sufficient appi'Opriatc audit evidence regardi ng U1c financial information of Lbe entities or 
business activities within the Clroup to express an opinion on the consolidated financial sta(cmcnts. 

llllmiiiiiiiiU~~I IIImrull IIIII 
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We are responsible for the direction, supervision and pcrfonnanc<: of the audit. We remain solely 
r<:sponsiblc for our audit opinion. 

We communicate with those char·ged with governance regarding, among other maHers, the planned scope 
and tjming of the audit and signjficant audit findings, including any significant deficiencies in intemal 
conn·ol that we. identity during our audit. 

We also provide those charged with governance ''~th a stat~'IIIent that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where aj)p)icable, related 
safeguards. 

From the matters communicated with those charged with govemance, we determine those matters that 
were of most significance in the audit of the consolidated financial statements of the current period and 
are theret(>re the key audit matters. We describe these matters in our auditor's report unless law or 
regulation precludes public disclosure ahout the rm:ttcr or when, in extremely rare circumstances, we 
determine that a mallcr should not be communicated in our report be.cause the adverse consequences of 
doing so would reasonably be expected to outweigh the public imercst benefits of such communication. 

The engagement partner on the audit resulting in this independent auditor's repmt is Eleanore A. Layug. 

SYCIP GORRES VELA YO & CO. 

~~g~ 
Pmtner 
CPA Certificate No. 0100794 
SEC Accreditation No. 1250-AR-2 (Group A), 

February 28, 2019, valid until February 27, 2022 
Tax Identification No. 163-069-453 
BIR Accreditation No. 08-001998-097-2020. 

November 27, 2020, valid until November 26, 2023 
PTR No. 8534308, January 4, 202 I, Makati City 

Juuc 7, 2021 
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MANILA MINl l'iC CORPORATION Al'I'D SUBSIDIARY 
CONSOUDA TED STATEMENTS OF FINANCIAL POSITION 

ASSF:TS 

Current Assets 
Cash (Note 4) 
Receivables • net (Note 5) 
l nvcnioric~ (1\"otc 6) 
Prepayments and other current as~ets (Note 7) 
Tota l Current Assets 

Noncurrent Asset~ 
Fimmcial assets designated at fair value through other comprehensive 

income (FVOCl; 1\"ote 8) 
Propeny and equ ipment • oct (Note 9) 
Deferred mine exploration and evalua tion cos ts (Nt:tc 10) 
Other noncun·cnt assets (Note II) 
Total Noncurrent Assets 

TOTAL ASSETS 

LIABILrrms AND EQUITY 

C urrent Unbllity 
Accounts payable and accrued expenses (l\'otc 12) 

Noncurrent Liabilities 
Rctiremcnl benefits obligation (Note 16) 
Deferred tax liability · ncl (Note 17) 
Total Noncurrent Liabilities 
Tohll Liabilities 

Equity Altrihul::1ble to F:quity Holders oflbc Parcnl Com puny 
Capital stock f.'lole 18) 
Equity reserve (Note 18) 
Additional rmid -in capitnl 
Rcmea~uremcnt gain on retirement bcuclit• obligation (Note 16) 
Fair value reserve of financial assct_q designated at 1-VOCI (Note 8) 
Defi cit 

1\'on-<:ontroU!ng inter es t (Note ll!) 
Total Equity 

TOTAL Ui\BlLl'fffiS ANO EQUITY 

l>ecembcr 31 
2020 2019 

1'1,859,405 
37,415 

5,709,832 
46,853,575 
54,460,227 

14,729,225 
107,085,351 

2,975,846,948 
14,085,274 

3,111,746,798 

P2,138.335 
263,663 

7, 121!,985 
63,119,641 
72,650.624 

14,584,018 
114,868,934 

2,951 ,5M5,749 
15,437,202 

3,096,475,903 

1'3,166,207,025 P3,169,l 26,527 

Jl183,813,864 p 178,4 82,402 

14,166,904 15, 119,563 
56,047,422 56,202,527 
70,214,326 71,322,090 

254,028 190 249,1!04,492 

2,595,502,255 2,595,502,255 
954,621,275 954,621 ,275 
617,625,955 617,625,955 

3,116,796 3.236,287 
(55,201!,039) (55,353,246) 

(1 ,203,794,823) (I, 196,638,647) 
2,911,863,419 2,91 8,993,879 

315,416 328,156 
2,912,178,835 2,919,322,035 

P:l, 166,207,025 !'3,169, 126.527 
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MANILA MINING CORPORATION AND SUBSJDlARY 
CONSOLIDATED ST ATE!\<1ENTS OF COMPREHENSI"VE l NCOJ\'ffi 

Years F:nded December 31 

2020 2019 201X 

AOI\UNISTRATION AND OVERHEAD 
COSTS (Note 14) (1!3,755,3!!4) (P6.370,637) (P7 ,561 ,832) 

OTHER INCOME (CHARGES) - Net 
Interest expense (Note 16) (703,060) (94'),241) (735.314) 
Interest income (Notes 4 and II) 7,026 16, 115 52,261 
Other charp:es - oct (Note 15) (2,!!21 ,392) ( l I ,065, 778) (4,824,053) 

(3,517,426) (I I ,99X,904) (5,507, I 06) 

LOSS BI!:FOJU<: INCOME TAX (7,272,810) (lll.369 .54 I) (13 ,068,938) 

BENI~FIT llROM DF.FRRRED INCOIVIE 
TAX (Note 17) 103,894 435,55ll 480,221 

NET LOSS (7,16!!,916) (1 7,933,983) (12,588,7 17) 

OTHER COJ.\'IPREHENSIVE 
Ii'ICOMI!: (LOSS) 

Items thatwill1101 be reclassified to other 
comprehensive income: 
Changes in fair values of fwanci<tl <tssets 

designated at FVOCI (Note 8) 145,207 (I ,634, 775) (3,036,008) 
Remc.asurcment g<tin (loss) on retirement 

benetits obligation (Note 16) ( 170, 702) (527,498) 1,629,408 
locomc tax effect 51 ,211 158,249 (488,823) 

25,7H• (2.004.024) (1 ,895,423) 

TOT AI. COMPREHENSIVE LOSS (1!7,143,200) (P 19 ,938,007) (PI4,484,140) 

Net loss attributable to: 
Equity holders of the Parent Company (¥7,156,17(>) (PI7,926,319) (P 12,563,606) 
Non-controllin£ interest (Note I 8) (12,740~ (7,664) (25,1 I I) 

(1'7,168,91(,) W17,933,983) (P 12,588, 717) 

Total cornJJrebensh·e loss attributnble to: 
Equity holders ofthe Parent Company ~7 ,130,460) (PI 9.930,343) (f' 14,459,029) 
Non-controlling interest {Note I H) (12,740) (7,664) {25,1 I I) 

(J!7,143,200) (f! 19.938,007) (P 14,484, 140) 

LOSS PER SHARE (Note 19) 
Basic/Diluted loss E"'r share !P0.00003) (P0.00008~ {P-0.00005) 

Set-: ac(:omprJnying :Votes 10 Conso/i(/au~d Fimwcia/ Statemenl:i. 
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MANlLA Mll'lNG CORPORATION AND Sl iBSIDlARY 
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 
FOR TilE YEARS ENUED DF.CEMBER 31, 202U, 2019 AND 2018 
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MANILA lVllNING CORl>ORATION AND SUBSIDIARY 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

Years F:nded December 31 
2020 20 I 9 20 Ill 

CASH FJ.OWS FROM OPERATING 
ACTIVITIES 

Loss before inwme tax (P7,272,810) (PI. 8,369,541) (Pl3,068,938) 
Adjustments for: 

Net changes in retirement benefit, obligation 
(Note 16) (1,123,361) I ,480,995 1,656,602 

Depreciation (Note$ 9 and 14) 467,675 1,287,996 1,371,924 
Unrealized foreign exchange loss (gain) 7,501 (28,652) 
Interest income (Notes 4 and I I) (7,026) (16,1 15) (52.261) 

Operating loss before working capital changes (7,928,021) ( 15,645,317) ( l 0,092,673) 
Decrease (increase) in: 

Receivables 226,248 9,783,387 297,547 
Inventories 1,419,153 549,908 (805,088) 
Prepayments and other current assets 16,266,066 (731,310) 59,509,534 
Input VAT 1,333,353 950,707 3,570,010 

Increase in accow1ts ~ayahle and accrued cx12enscs 5,331,462 37,836,356 3,459,649 
C~tsh gencratoo from operations 16,648,261 32,743,731 55,938,979 
J ntcrest received 7,026 1(>.1 15 52,261 
Net cash flows provided by operating activities 16...§55,287 32,759,846 55,991,240 

CASH J<LOWS FHOM INVESTJN(; 
ACTIVITIES 

Additions to: 
Deferred mine exploration and evaluation 

costs (Note I 0) (16,945,291) (39,419,081) (57,586,443) 
Property and equipment (Note 9) ( 123,661) (1 ,293, 186) 

Decrease (increase) in otl1cr noncurrent assets 18.575 155,102 (33,320) 
Cash flows used in invcstin~ activities (1(>,926,716) (.W,387,640) (58,9 12,949) 

CASH FLOWS FROM FINANCIKG 
ACTIVITY 

Increase in non-controllinp. interest (Note 18) 2X I ,250 

NET DECREAS E ll'i CASH (271,429) (6,627,794) (2.640,369) 

EFFECT OF EXCHANGE RATE CHANGES 
ONCASI·I (7,501) 28.652 

CASH AT BEGINNIN(; OF YEAR 2,138,335 8,737,477 11,377,846 

CASii AT END OF YEAR !Note 4l P1,859,405 P2,138,335 !!8,737,477 

See a<~<:ompanyinJ;: :Vot<~~· to Consofillated Finm1cial Sratemenl!. 
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MANILA MJNJNG CORPORATION Al'iD SUBSJOIARY 
l'iOTES TO CONSOLJI)A TED FINANCIAL STATEMENTS 

I. Corporate Information, Status of Operations and Authorization for Issuance of the Finnncial 
Statements 

Manila Mining Comoration 
Manila Mining Corporation (the "l'<tnml Company") was incmporated in the Philippines and registered 
with the SccUiities and Exclumgc Commission (SEC) on June 3, 1949, primarily to c-arry on the 
busines~ of mining, milling, concentmting, ~-onvcrting, smelting, treating, prcpaling formarl<ct. 
manufacturing, buying, selling. exchanging and otherwise producing and dealing in precious and semi­
precious metals, ores, minerals nnd their by-products. The Parent Company's sbares are listed and 
traded on the l'hilippioe Stock exchange (PSE). Lepanto Consolidated Mining Company (LCMC)." 
publicly listed Company. has 19.60% equity interest in the Parent Company. 

The principal ollice of the l'an:nt Company is located at tbc 20th Floor, Lcp;u1to Building, Paseo de 
Roxas, Makati City. 

Kalayaan Copper-Gold Resources, Inc. (!(CC1Ril 
Kalayaan Copper-Gold Resources, Inc. (the Subsidiary), a 95%-owncd subsidiary, w<ts ineorpo111ted 
with the SEC on December 19, 2006, prinnarily to curry on the business of exploration, mining, 
development and utilization of itllmineral resource>, milling. concentrating, convet1ing, smelting, 
treating, preparing for market, m<tnufaciuring, huying. selling, exchanging and otherwise pmducing 
and dc:tlint; in all other kinds of ores, metals and minerals, hydrocarbons ucids, and chemical;,, and i11 
the products and by-products of every kind and description. 

The principal office ofKCGRl is located at 21st Floor, LeJ>anto Building, Pasco de Rox<ts, Makati City. 

Status ofOpcrations 
Manila Mining Ccnporatinn 
On !May 22, 1996, the Parent Company's Board of Dircotors (BOD) approved the expansion of its 
current mill capacity from 8,000 toones per day (TPO) to I 0,000 TPD, designed to consolidate the 
installation of the second semi-autogenous grinilltg mill unit with the original48-inch pit conveyor 
project The exp<tnsion was registered with the Board of lnvestm~nls (BOI) under Executive Order 
(EO) No. 226 on October 6, 1996. 

Onl'\ovembcr 5, 1997, the BOI approved tlte Parent Company's application for registration of its 
c.oppcr flotation project under EO 'o. 22l> on a non-pioneer status. On June 9, 2000. the 1301 likewise 
approved the Parent Company's application for the modernization program of the copper ll01ation 
project under a preferred non-pioneer status. As a registered enterprise, the Parent Company is entitled 
to certain incentives and tax benefits which inclode, among other., income lax holiday for a period of 
four years from February 23. 1998, t.hc actual stm1 of commercial operations. 

The two 1:101 ccJtificates ofregistratioJJ are cun-ently suspended in view oftbc suspension of the Parent 
Company's operations. 

On November 30, 2000, the Parent Company's gold mining and milling operations were temporarily 
shut down due to the landslide lh<Jt occurred in cne of its opcn pits. 

On December 20, 2000, the l'nrenl Company tempomrily shul d0\\11 its milling operations pending its 
receipt ora permit to furtb(:r rai~c its tailings pond. 



-2-

On January 29, 2001, after obtaining the necessary pennit to increase the height oflhe tailings pond to 
tllC 65-mctcr limit set by the Department ofEnvironment and Natuml Resources (DEJ\R), the Parent 
Company resumed its milting operations. 

On .July 26, 2001, the Parent Company's BOD n:solvcd to shut dO\m the Parent Company's mining 
operations due to the expiration of its temporary authority to constmct and operate its tailing.~ dam 
issued by the DENR. In view of the suspension of the Parent Company's mining operations, the 
registration ofthe Parent Company's copper flotation project was suspended by the BOI oo 
August 21,2005. 

In 2005, several companies expressed interest in the area that lies between the Kalayaan district at the 
extreme southwest end of the Parent Company 's tenement holdings and immediately north of the 
historical operations and the !'bilex Boyongan discovety. This area has been named the "Corridor" as 
it covers impm1ant geology and structures that ~nneet two significantly minemlized areas. The 
Con·idor also hosts several small gold deposits that at·e not currently economic to develop and 
operate. However, with additional investment and opcmtions, it is expected that the reserves would 
grow significantly. 

The Parent Company is a holder of a valid and ~xisting Mineral Production Sharing Agreement 
(MPSA) No. 253-2007-Xlll granted on August 10, 2007 for a period of25 years from issuance 
thereof or until August I 0, 2032, consisting of211.50 hectares (has.) located in !'Iacer, Surigao del 
Korte. 

In addition, the Parent Company also filed applications for MPSA, designated as Applicat ion for 
Production Sharing Agreement (APSA) No. 00%-X (AMD.) on September 14. I 992 consisting of 
1,580.00 has.; and AI'S A l\o. 0007(X) t1led on November 26, 1992, consisting of 4,793.85 has., 
located in Cabadbaran City, Agusan del Norte; and applications for conversion covering its mining 
lease conh·acts granted under the old mining law namely, APSA No. XIJI-083 filed on 
February 2 1, 2003 consistingof530.00 has.; AJ>SA No. 000107-XIII filed Fehmary 17, 201 I, 
consisting of265.50 has., all situated in Placer, Surigao del Norte. All these applications were 
already endorsed by the Mine and Geosciences Bureau (MGB) Regional Office in Smigao City to the 
Director ofMGB, for tlnal evaluation and approval by the DENR Secretary. 

The second renewal of Exllloration Permit (EP) No. Xlll-0 14-A under the na.tnc of the Parent 
Company was granted on Apri128, 2010 valid until Aptil28, 2012. Prior to its expiration, an 
application for another renewal was filed by the Parent Company on April 20, 2012 for the purpose of 
completing the feasibility study, consisting of2,176.28 has. Also, in l'lacer, Surigao del Norte and is 
awaiting approval hy the Directot· of MGF!. On April 24, 2013, tbc Parent Company paid the amount 
ofP653,100 "-presenting payment for renewal fee for El' 1\o. XIII-014-A, pursuant to DENR 
Administrative Order (DAO) No. 2013-10. As of December 31 , 2020, the pending applicat ion for 
renewal of the said permit is still acknowledged by the MGB. 

Oo January 4, 2017, (1 second renewal of the two-year Explomtion period of MI'SA No. 253-2007-
XIll was granted hy MGI3 to the Parent Company pursuaot t.o the pertinent provisions ofDAO No. 
2010-21 providing for a Consolidated DAO for lmJllementing Rules and Regulations of Republic Act 
(RA) No. 7942, othetwise known as the " Phi1ipl>ine Mining Act of 1995" which represents the 5th 
and 6th years oft he Exploration Period of the [\,fi'SA. This shall not constintte an extension ofthc 
25-year term ofMPSA No. 253-2007-XIII. 

1111111111111111111 111111111111 11 n11111~111 1 11111111 
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On December 5, 2017, the MGB gr<mted the Parent Company an ''Authority to Verify Minerals" 
which will enahle. the Parent Compaoy to undertake further exploration drilling in the Mapaso Area 
covered by APSA-000 I 07 -XIII. The objective of this d1illing program is to lift confidence in present 
resource estimates which is the basis of fwancial plans towards resumption of min.ing activities. The 
authority is valid for one year. 

The Parent Company has actively pursued mineral exploration activities within its tenements in 
Placer, Surigao del Norte after suspension of its mining activities in 2001. Through these efforts, the 
Parent Company has further enhanced tbe value on its mineral resource and potential in tenns of gold, 
silver and copper. In addition, it has maintained all infrastructure inclusive of its tailings pond, true to 
its corporate commitments to government and host conununities. As a resident of Surigao del Norte, 
the Parent Company has engaged in social and ·~nviroruncmal projects ranging from continuous 
revegetation of abandoned pit mining areas to educational and cultural activities and even disa~ter 
relief and rescue. 

KCGRJ 
Exploration drilling activities on the Kalayaan project started iu2007. Ou January 22, 2007, tbc 
Parent Comp<my has initiated mining activities through an exploration program ado1>ted during the last 
quarter of2006. 

On Jvfay II, 2011, the Parent Company, KCGRI and l'hilex /\·lining Corpomtion (J>hilex), finalized an 
agreement tor the exploration and joint development of the Kalayaan Project located in Placer, 
Surigao del Norte. 

The Katayaan Project, which io regi<tered under KCGRI, is covered by EP No. Xlll-01413 . 

l'riorto the expiration ofEii'-XJJJ-0 1413, an aJ>plication for another renewal was ti led by KCGRI on 
April 18, 2012 for the purpose of conducting a more in-depth and detailed exploration in the area and 
to complete the feasibility sn1dy and is awaiting approval by the Director ofMGB. 

On Apri l 18, 20 I 7, the 1300 of the Parent Com?auy approved a two-year extension of Earn-In Period 
in the I:' arm- In Agreement (FJA) among KCGRI, the Parent Company and Philex in view of the delay 
in the approval of the renewal ofDP No. XJJI-014B. Oo Jaouary 8, 2019, tbc Parcot Company agreed 
for another two-year extension of the Earn-in Period. Another extension of the Eam-in Peliod was 
agreed by the parties on December 17, 2020 for an additional two years. The new Earn-in Period will 
now be 12 years following the execution of the Farm-In Agreement and will expire on May 10, 2021. 

The Group 's Ahility to Continue as a Going Concern 
As discussed in the preceding section of this no:e, the Group is non-operating being under a care and 
maintenance status. Resulting from its current status, the Group incurred net losses of P7.2 million 
<md PI 7.9 million in 2020 and 2019, respectively. resulting in deficit of 111.203.8 million and 
Pl ,l96.6 million as of December 31, 2020 and 2019, respectively. Also, the Group' s current 
liabilities exceeded its cuiTenl assets by 11129.4 million and ~J(J5.K million as of December 3 I. 2020 
and 2019, respectively. 

Jn response to these matters, the Group is platmiog to take the following actions: 
• raise caJ>ital through stock rights offering to address the liquidity gap 
• negotiate deferral of payments of related party and third-party current liabilities 
• manage expenditures for its day-to-day activities 
• re-open operations in Surigao del Norte 

1111111 111111111111111111 111111111111111111111111111 
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Management has determined that the actions above are sufficient to raise tinancial resources for at 
least the next twelve months from December 31, 2020 and has therefore prepared the financial 
statements on a going C{)ncern basis. 

Authorization for Issue of the Consolidated Financial Statements 
The Parent Company's BOD has delegated the authority to approve the financial statements to the 
Audit Committee. Accordingly, the conso]jdmcd financial statements were authori:tcd for issuance 
by the Parent Company's Audit Committee on June 7, 202 1. 

2. Basis of Pre)Jaration, Statement of Compliance, Basis of' Consolidation, Change$ in Accounting 
l'olicics and Sununar~· of Signiliunt Accounting and J<'inancial Reporting Policies 

Basis of Prenaration 
The consolidated financial statements of the Group have bc~'D prepared under the historical cost basis, 
except for financial assets designated at fair value through other comprehensive income (fVOCI) thai 
have been measured at fair value. The consolidated financial statements arc presented in Philippine 
Peso, the Pareot Company's and tl1e Subsidiar;·'s functional and presentation currency. All amounts 
are rounded to the nearest peso, except when otherwise indicated. The consolidated financial 
statements provide comparative information in respect of the previous period. 

The specific accounting policies followed by the Group arc disclosed in the following section. 

Statement of Compliance 
The conso liclatc.rl financial statements oft he Group have been prepared in ac.cordancc with Philippine 
Financial Repolting Standards (PFRSs). 

Basis of Consolidation 
The consolidated financial statements inc.lude rl1e accounts of the Parent C.'ompany and the 
Subsidiary. The financial statemcnLs of the subsidiary arc prepared for the same reporting year as the 
Parent Company, u~ing unitorm accounting policies for like transactions and other events in similar 
circumstances. 

Control is achieved when the Group is exposct', or has rights, to variable returns from its involvement 
with the investee and has the ability to affect tl:ose returns through its power over the investee. The 
Group controls an in vestee if and only if the Group has all of the following: 

• Power over the investee (i.e., existing rights that give it the current ability to direct the relevant 
activities of the in vestee); 

• Exposure, or rights, to vmiable returns from its involvement with the in vestee; and 
• The ability to use its power over the in vestee to allcct the amount of its returns. 

Generally, there is a presumption that a majority of voting rights results in control. To support this 
presumption and when the ( I roup has less than a majority of the voting or similar rights of an 
in'•cstee, the Group considers all relevant facts and circumstances in assessing whether it has power 
over an investee, including: 

• The contractual arrangements with the other vote holders of the in vestee, 
• Rights arising from other contractual itrran~cmcnls, 
• The Group's voting rights and potential vo:ing rights. 
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The Groull rc-<~ssesscs wheth~r or not it control> an investee if f.~cts and circumstances indicate that 
there are chnngcs to one or more of the thr~c clements of control. Consolidation of a subsidiary 
begins when the Group obtains control over the subsidiary and Cel!SCS when the Group loses control 
of the subsidiary. Assets, li:~bilities, income an{ expenses of a subsidiary acquired or <.fjsposed of 
during the year are included in the consolidated financial s tatements from the date the Group gains 
control until the date the Group ceases to control the subsidiary. 

Profit or loss and each component of OCI are atributcd to the equity holders of the Parent Company 
and to the non-controlling interests (NCI), even if this results in the NCI ha,•ing a deficit balance. 
When necessary, adjustments are m<tdc to the financi<tl statements of subsidiaries to bring their 
accounting policies in line with the Parent Company 's accounting policies. 

All intr.t-grou1> assets and liabilities, equity. income, expenses and cash flows relating to transactions 
between members of the Group are clim ina ted i::t full on consolidation. 

A change in the ownership interest of a subsidiary, without" loss of control, is accounted for as an 
equity transaction under equity reserve. lfthe Group loses control over a subsidiary, it derecognizcs 
tbc related assets (including good"ill), liabilitie>, NCI and other components of equity, while any 
gain or loss is recognized in profit or los:.. Any investment retained is rccogni7.ed at fall- value. 

Suhsidiaries 
Subsidiaries arc entities over which the l'<~rcnt Company bas control. 

lVCI 
NCl represent• the intcront!l in the subsidi a•y net held by the l'ar~nt (nmp"ny and are presented 
separately in the consolidated statement or connrehensivc income and within equity in the 
consolidated s tatement of financial position, sepanltcly from the equity attributable to equity holders 
of the Parent Company. Where the owm.:r.obip of a subsidiary is less than 1 00"/o. and therefore an :-ICI 
el<ists, any losses of that subsidiary arc attributed to the NCI even if that results in a deficit balance. 
Tronsactions wi th 1\CI arc accounted for as equity transactions. 

Changes in Accounting Policies 

New and Amended Standards and lnternrctatioos 
The accounting policies adopted arc consistent with those of the previous financial year, except that 
the Group has adopted tbc following new accounting pronouncements s tarting January I. 2020. 
Adoption of these pronouncements did not have any significant impact on the Group's financial 
position or pcrfonnance unless otherwise indic•ted. 

• Amendments to PFRS 3, Business Combinations, D~ji11i/ion of a Business 
• Amendments to PFRS 7. Financial lns/nm:ents: Disc·lusure~ and PFRS 9, Finnndallnsmmwm, 

]mere~/ Rare Benchmark Reform 
• Amendments to PAS I, Prt!.~entarion of Financial Statemenl~, and PAS 8. Accounling Policies, 

Changes in Accouming E.~timares and £rrcrs, Definition ofMoleria/ 
• Conceptual Framework for Financial Rcpo:ti.ng issued on March 29,2018 
• Amendments to PfRS 16, COV/D-19-relmed Re1rf Conce~sions 

Standards Issued but not vet Effective 
Pronouncements issued hut not yet effective arc listed below. The CorouJ> intends to adopt the 
[o llowing pronouncements when they become effective. Adoption or these pronouncements is not 
CXJ>ect.cd to have a significant impact on the Group's consolidated financial statements. 
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Effective beginning on or after .Janumy 1, 202' 

• Amendments to Pf'RS 9, PFRS 7, PFRS 4 and PFRS 16, Interest Rme Benchmark R~form ­
Phase 2 

Effective beginning on or after .January I, 2022 

• Amendments to PFRS 3, Reference to the Conceptual Framework 
• Amendments to PAS 16, Plam and Equipment: Proceedf before Intended Use 
• Amendments to PAS 37, Onerous Conlra<1s - Costs of Fulfilling a Contract 
• Annual Improvements io PFR& 20 I X-2020 Cycle 

• Amendments to PFRS 1, First-time Adoption of Philippines Financial Reporting .\~andardf, 
Subsidiary as ajirst-time adopter 

• Amendments to PFRS 9, Financial fnstrumems, Fees in tfw '10 per cem' test for 
derecognition of financial liabilities 

• A rncndrncms to PAS 41, Agriculture, 'I'axmion in fair value meastll'~'ments 

Efli,ctive beginning on or after .January I, 2023 

• Amendments to PAS 1, Classification ofLohilities os Current or Non-current 
• PFRS 17, Insurance Contracts 

De./i!rred 4/i·ctiviry 

• Amendments to l'FKS 10, C'onsolidated ti!lancial Statements, and I' A~ :lK, Sc1/e or Contribution 
<>f Assets between an Investor and its Associate or Joim Venture 

Summa!)' of Sign ificant Accounting and Financial Rcportine Policies 

Presentation of Consolidated Financia l Statements 
The Group has elected to present all items of recognized income and expense in a sing,lc consolidated 
statement of comprehensive income. 

Current versus Noncurrent Classification 
The Group presents assets and liabilities in statement oftinancial JlOsition based on 
current/noncurrent. c lassifica tion . 

. All asset is current when it is: 

• Expected to be realized or intended to be sold or conswned in normal OJlerating cycle; 
• 1-lcld primari ly for tbc purpose of trading; 
• Expected to be realized within 12 months afler the financial reporting period; or 
• Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at 

least 12 months after the financial reJlorting period. 

The Group classifies a ll other asset• as noncurrent. 
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A liability is current when: 

• II i~ expected to he seulcd in nonnal operating cycle: 
• It is held prim•trily for the purpose oftnu.ling; 
• lt is due to be seWed within 12 months alter the financial reponing period: or 
• Ther~ is no unconditional right to defer the >Citlcment of the liability for at least 12 months afkr 

the lioancial reporting period. 

The Group classilic~ all other liabilities as noncum:nt 

Cash 
Cash includes cash on hand and in bank~. 

Financial lnstrumcnN 
A financial instrument is any contract that give! rise to" financial asset of one entity and a fimmcial 
liabili ty o r equity instmment o f another entity. 

Financiul Assets 
initial Recognition tmd lvfeasuremem 
Financia l a~sets arc classified, at initial rccosnition, as subsequently measured at amortized co;t, 
FVOCI and fair value through profit or los~ (FVPL). 

The cla~sification of financial assets at initial recognjtion depends on the financial asset's contractual 
cash tlow characteristics and the Group's busin~ss model for managing them. T he Group initially 
measures a financial asset at its fai r value plus, in the case o r a timmcml asset not at FYPL. 
tmnsaction costs. 

In order tor cash and receivables to be classified and measured at amortized cost or FVOCI, it needs 
to give rbc to cash flows that are 'so le ly for payments of principal and interest' (SI'Pl) crite rion. This 
assessment is referred to as the SPI'I test and is perfonncd at an instrument level. 

The Group's business model for managing fi nancial assets refers to how it manages its financial 
assets in order to generate cash flows. The business model dctcnnincs whether cusb flows will result 
from collecting contractual cash flows, selling the fmancial assets, or both. 

For equity instnunents, these arc classified <md measured at FVOCI. 

Purchases or sales of financial as~cts that require delivery of assets within a time frame established by 
regulation or convention in the marl<et place (regular way trades) arc recognized on the trade date, 
i.e., the date that the Group commits to purchase or sell the asset. 

Subsequent ,\leasurement 
For purposes of ~ubscqucntmeasurement, financial asset~ arc classified in four cott<.-gories: 

• rinnucial assets ut amortized cost (debt in;tn.unents) 
• Financial assets at FVOCI with recycling of cumulative gains and losses (debt instruments) 
• Financinl assets designated al FVOCI with no recycling of cumul<~tivc gains and losses UJlOD 

dcrecognition (equity instnuuents) 
• Financia l assets at fVPL 
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Financial Assets at Am011ized Cost (Debt hl$trumcnts) 
Thi~ category is the most rclcv;mt to the (lrour. The Group measures financial ass~.:ts at amortized 
cost if both of the following conditions arc mc1: 

• The financial asset is held with iu a business model with the objective to hold .Hnnnc ial assets in 
order to collect contractual caBh tlows; anc 

• The contractual terms oftb~ financ ial a~~e1 g ive rise on specified dales to cash nows that are 
Sf'PI criterion. 

Financ ia l assets at amorti 7.cd cost arc subsequently measured using the clli:ctivc interest rate (EJR) 
method and arc subject to impainnent. ( iains and losses arc rccogniLcd in profit or loss when the 
asset is derecogni7.ed, modified or impaired. 

TI1e Group's financial assets at amortized co.c;t pertains to cash, receivables, contract deposits under 
'Prepayments and otber current assets', and mine rehabilitation fund (MRF) under 'Other noncurrent 
assets' . 

Fimmcial Asse/s Designa/ed a/ FVOC/ (Equity lmlrumentsj 
Ur on initial recognition, the Group can e lect to classify irrevocably its equity investmen ts as equity 
instruments designated at fVOCI when they meet the definition of equity under PAS 32, F/rumcial 
/nsfrument.t: Presentation, and arc not he ld fortrading. The classification is dclc nnincd on an 
instrumcnt-by-instnunent basis. 

Ga ins and losse.~ on these financ ial assets arc novcr recyc led to profit or loss. Oiviclcncls arc 
rccnglli?.cd $l.S other income in the coni>olidatcd stntement of co mprehensive incomt,) when tho right of 
payment has been established. except when the Group benefi ts from such proceeds as a recovery of 
part of the cost oftbc fin<mcial asset, in which ca<:e, such gains arc recorded in OCJ. hquiry 
instruments designated at FVOCI a rc not subject to impairment assessment. 

The Group elected to classify under litis catcgo:y its quoted and unquoted equity shares under 
'Financial assets designated at FVOCI'. 

Financial Assets at FVPL 
Pi nanc ia l assets at FVPL iocluclc fmanciu l assets he ld for n·ading, financial assets des ignated upon 
initial rcco&'llition at FVPL, or financial assets mandatori ly required to be measured at fai r value. 
Financ ia l assets are classified as beJel for t mdin~ if they are acquired for the purpose o f selling or 
repurchas ing in the near tenn. Derivatives. inc ludinl!, separated embedded derivati ves. arc a lso 
c lassified as he ld for trading unless they urc dc;ignutcd as effective hedg ing instruments . f inanciftl 
assets with cash flows that are not SI'PI arc cla~siflcd and measured at FVPL, irr~spective of the 
business model. Notwithstanding the criteria for debt instruments to be classi fied at amortized cost or 
at FVOCI. as described above, d ebt instruments may be designated at FVPL on initial recognition if 
doing so eliminates, or significantly r•-duccs, an a•-counring mismatch. 

Financial ass.cts at FVPL arc carried in the con;vlidated statement o f financial position at fair value 
with net changes in fdir value recognized in the consolidated statement of comprehensive income. 

The Group bas no financ ia l assets u ndc•· this category. 
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Impairmlilll 
The Group rCCO),'IliZCS an allowance for expected credit losses (ECLs) for all debt inSirumems not 
held at FVPL ECLs arc based on the differ= between the contractual cash flows due in 
accordance with the contract and all the cash nows that the Group expects to receive, discounted lll l\n 
approximution of the original ElR. The expected cm,h flows will include cash tlows from the sa le of 
collateral held or other credi t enhancements that arc integral to the contrnctualtenns. 

ECLs arc recognized in two stages. For credit exposures for which there bas not been a significam 
increase in credit risk since initi11l rcwgnition, ECLs arc provided for credit losses tbat result !Tom 
default events that are possible within the next 12 months (a 12-momh ECL). For those credit 
exposures for which there has been a significant increase in credit risk since initial recob'llition. o loss 
allowance is required for credit losses expected ove1· the remaining life of the exposure, irresJ>ective 
of the timing of the default ta @:time ECL). 

For cash, tho Group applie!i the low credit risk simplification. At every reporting date. the Grou1> 
evaluates whether the debt instrument is consi<bred to have low credit risk using all reasonable and 
supportable infonnation that is available without undue cost or effort. In making that evaluation, the 
Group rca$sesscs the internal credit rating of the debt instrument. In addition, the Group considers 
that there has bo;cn a significant increase in credit risk when cont.racrual payments arc more than 30 
days past due. 

The Group considers a financial asset in dcfauh when conlniCt.ual payments arc 90 days Jlfl!it due. A 
financial asset is \\Tin en oiT when there is no reasonable expectation of recovering tbe contractual 
cash now!:. 

Financial Liabifilies 
Initial Recognition and Measurement 
l'inanciall iabil ities are classified. at initia l recognition. as tinancialliabilitics at I'VPL or amOI'I i7.ed 
cost .. 

All financial liabilities arc recognized initially at fair value and, in the case of amortized cru;r. oct of 
directly attributable transaction costs. 

The Group's financial liabilities is compo!ied o.' accounts payable and accrued expenses which arc 
classified as tinancialliabilitics at amortized ccst. The Group has no financial liabilities at I'VPL. 

Subsequent Measurement 
After initial recognition. interest-bearing loans and borrowings are subsequently measured at 
amortiz~-d cost using the EIR method. Gains and losses are recognized in profit or Joss when the 
liabilities are dcrecogni7.ed as well (IS through the Ell{ llffiortization proces:.. 

Amortized cost is calculated by taking into account any discount or premium on acquisition and fet:s 
or costs that arc an integral pMl oflhe EIR. The EIR amortization is included as interest expense in 
the consolidated statement of comprehensive income. This category generally upplics to interest· 
bearing loans and borrowings. 
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A financial asset (or, where applicable a part of a tinancial asset or part of a group of financial assets) 
is derecogni:o::d when: 

• the rights to receive cash flows from the asset have expired, or 
• the Group has transferred its rights to receive cash flows from the asset or has assumed obligation 

to pay the received cash flow in full without material delay to a third person under a 'pass­
through~ ammgcment~ or 

• the Group has transferred its right to receive cash flows from the asset and either (a) the Group 
has transferred substantially all the risks and reward< of the asset, or (b) the Group has neither 
transferred nor retained substantially all the risks and rewards of the asset, but bas transfen·ed 
control of the asset. 

\\'l1en tbe Group has transferr·ed its rigbts to receive cash flows from an asset or has entered into a 
pass-through arrangement, it evaluates if, <md to what extent, it has retained the risks and rewards of 
ownership. When it has ueither transferred no: retained substantially aU of the risks and rewards of 
the asset, nor transfened control of the asset, the (I roup continues to recogni7.e the transferTed asset 
to the extent of its continuing invol vement. In that case, the Group also recognizes an associated 
liability. The transfened asset and the associated liability are measured on a basis that reflects the 
rights and obligations that the Group bas retail:ed. Continuing involvement that takes the form of a 
guarantee over the tmnsfened asset is measured at the lower of the original carrying amount of the. 
asset and the maximum amount of consideration that the Group could be required to repay. 

Finaneit:1/ Liabilities 
A finaneialliability is derccogoizcd when the obligation under the liability is discharged, cancelled or 
expired. When an existing financial liability is replaced by another from the same lender on 
substantially different tenus, or the terms of an existing liability are subsmntially modified, such an 
exchange or modificat ion is treated as a dcrecogo.ition of the originalliabiliry and the recognition of a 
new liability, and the differenc-e in the respective carrying amounts is recognized in the consolidated 
statement of comprehensive income. The differ·ence itr the r·espective carrying amount is r·ecogni7.cd 
in the consolidated statement of comprehensive income. 

Offsetting Financial Instruments 
Financial assets and fiJJancial liabiLities arc oftset and tbe net amount reported ir.1 the consolidated 
statements of financial position if, and only it: there is a currently enforceable legal right to off.~et the 
r·ecogni?.ed amounts and there is an intention to settle on a net basis, or to realize the asset and settle 
the liability simultaneously. 

fair Value Measurement 
The Group measures llnancial instrumeots at fair value at each end of the reporting period. /-\ I so, fair 
values of financial instruments measured at mnnt1ized cost are disclosed in Note 20. 

fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. The fair value measurement is 
based on the presumption that the transaction to sell the asset or transfer the liability takes place 
either: 

• In the principal market for the asset or liability , or 
• In the absence of a principal market, in the most advantageous market for the asset or liability. 
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The principal or the most advantageous market must be accessible to by the Group. The lair value of 
an asset or a liabi lity is measured using the asst.mptions that market pm1icipants would use when 
pricing the asset or liabi lity, assuming that market participants act in their economic best interest. 

A fair value measurement of a non-financia l asset takes into account a market participant's ability to 
generate economic benefits by using the asset in its highe.st and best usc or by selling it to another 
market pm1icipant that would use the asset iu its highest and best use. 

The Group uses valuation techniques that are appropriate in the circumstanc-es and tor which 
sufficient data are available to measure fair value, maximizing the usc of relevant observable inputs 
and minimizing the use of unobservable inputs. 

All assets and liabilities for which fair value is measured or disclosed in the consolidated financial 
statement arc categori.:ed within the fitir value hierarchy, described as follows, based on the lowest 
level input that is significaot to the lair value measurement as a whole : 
• Level I- Quoted (unadjusted) market prices in active markets lor identical assets or liabilities 
• Lcvcl2 - Valuation techniques for which the lowest level input that is significant to the tair value 

measurement is directly or indirectly observable 
• Level 3- Valuation techniques tor which the lowest level input that is significant to the fair value 

measurement is unobservable 

For assets and liabilities that are recognized in t1e consolidated financial statements on a recurring 
basis, the Oroup detennines whether transfers have occurred between levels in the hierarchy by 
re-assessing categorization (based on the lowest level input that is significant to the fait· value 
mcasur·cmcnt as a whole) i\l each end of the reporting pe1iod. 

The lair value of financial instruments that arc actively traded in organized financial markets is 
determined by reference to quoted market close r•·ices at the close of business on the end of the 
reporting period. 

For fmancial instruments whL'fe there is no acthe market, fair value is determined using valuation 
techniques. Such techniques include comparison to similar investments for which market obse1vable 
prices exist and discounted cash tlow analysis or other valuation models. 

¥or the purpose offair value disclosures, the Group has detennined classes of assets and liabilities on 
the basis oft he nature, chm·acteristics and risks of the asset or liability and the level of the tair value 
hiemrchy as explained above. 

Inventories 
Inventories consists of parts, supplies, fuel and lubricants which are stated at the lower of cost and 
NRV. Cost of parts and supplies on hand arc determined at moving average. Costs of inventories 
comprise all costs of purchase and other costs incun·ed in bringing the materia ls and supplies to their 
present location and condition. NRV for parts and supplies is the value of the inventorie-<' 
replacement cost. In determining the NRV, the (iroup considers any adjustments necessary tor 
obsolescence. Provision for losses is determined by reference to specific items of inventories. 

The Group dctcnnincs the l\RV of inventories at each reporting period. lfthe. cost of the invent01ies 
exceeds its NRV, the asset is written down to its NRV and inventory loss is rccogn.izcd in the 
consolidated statement of comprehensive income in the period the impaim1ent incurred. In case the 
NR V of the invent01ies increased subsequently, the 1\RV will increase the carrying amount of 
inventories but Ollly t.o tbe extent of the invcnto•y loss previously recognized. 
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Prepayments and Other Cun-ent Assets 
The Group's prcpaymcllls and other current assets include contract deposits and miscellaneous 
deposits. These are classified as current since the Grou11 expects to realize or consume the assets 
within 12 months al1cr the end oflhc reporting period. 

Comracl Depusils 
Contract deJlOsi t~ pertain to deposits made for future drilling services of its aftlliate. These are 
classified as cun·ent since these are expected to be offset against future short-tenu billings and may be 
refunded upon nonperformance of setvices. These at·e. recognized in the hooks at amounts initia lly 
paid. 

Miscellaneous deposils 
Miscellaneous deposits arc advance payments made to supplier of services. These arc classified as 
current si nce these are expected to be oftsct against future sbort-tenn billings and are recognized in 
the books at amounts initially paid. 

Propertv and E<mipment 
Property and equipment, except land, a rc carried at cost less accumulat.cd depletion and depreciation 
and impairment in value, if any. 

The in itial cost of property and equipment comprises its purchase price or constmction cost, including 
import duties <md nomefundable purchase taxes and any directly attributable costs of bringing the 
asset to its working condition and location for its intended use. Such cost includes the cost of 
replacing part of such property and equipment -.vhen that cost is incurred if the recognition criteria arc 
meL 

Expenditures incurred after the property and equipment have been put into operations, such as repairs 
and maintenance, are nommlly charged to expense in the period when the costs are incmred. 

When a mine construction project moves into production s tage, the capitalization of mine 
construction costs ceases, ao.d costs arc either regarded as· inventory or expensed, except for costs 
which qualifY for caJlitalization re lating to mine site additions or improvements, undergrotmd mine 
development or mineable reserve development. 

In situations where it can be clearly demonstrated that the expenditures have resulted in an increase in 
the future economic benefits expected to be ob~tined from the use of an item of property and 
equipment beyond its originally assessed star\dard of perfonnance, the expenditures are capitali7,cd as 
additional costs of pmperty and equipment. Major maintenance and major overhaul costs that are 
capitalized as pari of property and equipment arc depreciated on a straight-line basis over tbc shorter 
of their estimated useful lives, typically the pet:od until the next major maintenance or inspection, or 
the estimated useful life orthc related property and equipment 

Land is recorded at cost less any impairment in value. 

Depreciation is calcula ted using the straight-line method to allocate the cost of each asset less its 
residual value, if any, over its estimated useful life, as follows: 

Type of Asset 
Machinery and equipment 
Building and improvements 
fumiture, office and other C<luipmcnt 

Estimated Useful Life in Years 
5 to20 

20 
5 
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Depreciation of property and equipment begins when it becomes available for use, i.e., when it is in 
the location and condition necessary for it to be capable of operating in the manner iotcnded by 
management. Each p<trt of an item of property and equipment with a cost that is significant in 
relation to the total cost of an item shall be depreciated separately. 

Depreciation ce<tses when assets arc fully depreciated or at earlier of the d<ttc th<tt line item is 
dassified as bcld for sale (or included in a disposal group that is classified as held Jor sale) in 
accordance with PFRS 5, Noncurrem Assets Held for Sale and Discontinued Operations, and the date 
the item is derceognized. 

The assets' residual values, if <tny, usefulli vcs and med1ods of depletion and depreciation are 
reviewed at each reporting period and adjusted prospectively, if appropriate. An asset's carrying 
amount is written down inuuediately to its recoverable amount if the asset's carrying amount is greater 
than its estimated recoverable amount. 

Construction in-progress represents work under construction and is stated a( cost. Construction 
in-progress is not depreciated until such time that the relevant assets are completed and availabl.c for 
use. 

An item of properly and equipment is derec.ognized upon disposal or when no future economic 
benefits arc expected to arise from the continued use of the asset. Any gain or loss arising on 
derecognition of the asset (c<tlculated as the diOcrcncc between the net disposal proceeds and the 
carrying amount of the it.cm) is included in the consolidated statement of comprehensive income in 
the year the item is derecognized. 

Fully-depreciated property and equipment are maintained in the accounts until these are no longer in 
use. 

Deferred Mine Exploration and Evaluation Costs 
Pre-license C<lSts ar-e expensed in the period in which they arc incurred. Once the legal right to 
explore has been acquired, exploration and evaluation expenditure is deferred as asset when future 
economic benefit is more likely than not to be realized. These costs include materials and fuels used, 
surveying costs, drilling costs and payments ml;de to contractors. The Group capitalizes any further 
evaluation costs incurred to exploration and ev<.luation assets up to the point when a commercial 
reserve is established. 

In evaluating if expenditures meet the criteria to be capitalized, several different sources of 
intonnation are utilized. The information that is used to determine the probability of future beoclits 
depends on the extent of exploration and evaluation that bas been performed. Once commercial 
reserves are established, exploration and evaluation assets are tested for impairment and lransfen·ed to 
mine and mining properties. No amortization is charged during the exploration and evaluation Jlhase. 
If the area is found to contain no commercial reserves, l11e accumulated costs are expensed. Mine 
exploration costs of mineral properties that have been in operations were capitalized as mine and mining 
propc•ty and are included in "Deferred Mine Exploration and Evaluation Costs" account. 

Other Noncurrent Assets 
Other noncurTcnt assets of the ()roup include tbe excess input value-added lax (VAT), preJlaid 
royalties, advances to land owners and various deposits. These arc classified as nonc1ment since the 
Gr011p expects to utilize the assets beyond 12 rr.onths from the end of the reporting period. 
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lnplll VAT 
Revenues, expenses, and assets are recognized net of the amount of VAT, if applicable. 
When \1 AT fi·om sales of goods and/or services (output VAT) exceeds VAT passed on from purchases 
of goods or services (input VAT), the excess is recognized as payable in the statement of financial 
position. Wltcn VAT passed on fi·orn purchases of goods or services (input VAT) exceeds VAT from 
sa les of goods andior services (output VAT), the excess is recognized as an asset in the swtement of 
fi nancial positioo to the extent oflbc rccoverabb amount 

Input VAT represents the VAT paid on purchases of applicable goods and services, net of output U!x, 
which can be claimed for refund or recovered a.; tax credit against 1\itnrc tax liability of the (iroup upon 
approval by the Philippine Bureau of lntemal Revenue (BIR). Jnput VAT on capitalized goods 
exceeding P 1,000,000 is subject to amorti:tation and any excess may be utili:tcd against output VAT, if 
any, beyond 12 months from the reporting perio~ or can be claimed for refi.md or as tax credits with the 
Philippine Dcpartmcot of Finance. 

Prepaid l?oyallies 
Prepaid royalties are advance payments to clairn owners and real property taxes. 

lmpainnent of Nonfinancial Assets 
Prepayments and Other Current Assets and Other Noncurre/11 Assets 
The Group provides allowance for impairment losses on prepayments and current assets and 
other noncuJTent assets when they can no longer he realized. The amounts and timing of 
recorded expenses for any period would dift'cr if tbe Group made di fferent judgments or uti l i~cd 

different estimates. An increase in allowance for impairment losses would increase recorded 
cx.pcnsc-s aud decrease the nonfin~mcia l ~ls~cts. 

Property and Equipment 
Propet1y and equipment are reviewed for impairment whenever events or changes in circumstances 
indicate that the carrying amount of an asset may not be recoverable. If any such indication exists 
and where the carrying amount of an asset exceeds its recoverable amount, the asset or C!l'h 
generating unit (CGU) is written down to its rccovcmble amount. The estimated recoverable amount 
is the higher of an asset's tair value less costs to sell and value in use. The fair value less costs to sell 
is tbe amount obtainable from the sale o f an as!ct in an arm's-length transaction less the costs of 
disposal while value in use is the present value of estimated ti.tture cash flows expected to arise from 
the continuing usc of an as~ct and from its disposal at the end of its useful life. For an asset that does 
not generate largely independent cash inflows, the recoverable amount is determined for the CGU to 
which the asset belongs. lmpainncnt losses arc recognized in the consolidated statement of 
comprehensive income. 

Recovet)' of impairment losses recognized in p:ior years is recorded when there is an indication that 
the impainuent losses rccot,'llized for the asset no longer exist or have decreased. The recovel)' is 
r·oco1'dcd io the cousolidated statement of comprehensive income. However, tbc iocrcascd carryi•Jg 
amount of an asset due to a recovery of an impairment loss is recognized only to the extent that it 
does not exceed the carrying amount that would have bocn determined (net of depletion and 
depreciation) had no impairment loss been recognized for that asset in prior years. 

Defen·ed Mine Exploration and Evaluation Gotts 
Deterred mine exploration and evaluation costs are assessed tor impairment when facts and 
circumstances suggest that the C!mying amow1t of the deferred mine exploration and evaluation costs 
may exceed its recoverable amount. An impainnent review is performed, e ither individually or at the 
CGU level, when there arc iudicators that the carrying amount of the assets may exceed their 
recoverable amounts. To the extent that this occurs, the excess is fully provided against, in the 
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reporting period in which this is determined. &ploralion asscls are reassessed on a regular basis and 
these costs are carried forward provided that at le.ast one of the following conditions is met: 
• Sucb costs arc expected to be recouped in full through successful development and exploration of 

the area of interest or altematively, hy its sale; or 
• Exploration and evaluation activities in the area of interest have not yet reached a stage which 

permits a •·casonablc assessment of the existence or otherwise of economically recoverable 
reserves, and active and significant operations in relation to tbe area arc continuing or planned for 
the fi•ture. 

An impairment loss recognized in prior periods for an asset olhcr I han goodwill must be reversed if. 
and only if, there has been a change in the estimates used to determine the asset's recoverable. amount 
since the last impaim1entloss was recogni7.cd. If this is tbc c.asc, the ean-ying amount of the asset 
must be increased to its recoverable amount. However, such reversal must not exceed the carrying 
amount that would have been dctcnnincd (ncl of amortization or depreciation) had no impairment 
loss been recognized for the asset in prior years. 

Provisions 
General 
Provisions are recognized when the Group bas a prcscm obligation (legal and constructive) as a result 
of a past event, it is probable that an outtlow of resources embodying economic benefits wilt be 
required to settle the obligatioo; and a reliable estimate can be made of the amount of the obligation. 
If the effect of the time value of money is mate1ial, p•·ovisions arc made by discounting the expected 
f\t1urc cash flows at a pre-Lax rate that reflects c'.lrrent market assessment of the time value of money 
and, where approp•·iatc, the risks specific to the liability. 

Where discounting is used, the increase in the provision due to the passage of time is recognized as 
interest expense in the consolidated statement of comprehensive iocomc. 

When the Group expects a provision to he reimbursed, the reimbursement is recognized as a scpamtc 
asset but only when the receipt oftbc reimbursement is virtually ce11ain. The expense relating to any 
provision is presented in the consolidated statement of comprehensive income, net of any 
reimbursement. 

Capital Stock and Additional Paid-In Capital I A PIC) 
Common shares are classified as equity. Incremental costs directly attributable to the issue of new 
shares or oplions are shown in the consolidated s:atement of changes in equity as a deduction from 
proceeds. The excess of proceeds from issuance of sh<m:s over the par value of shares are credited to 
API C. 

Subscribed capital stock is rep011ed in equity less the related subscriplion receivable. 

Deficit 
Deficit represents accumulated losses of the Group, dividend disn·ibutions, prior period adjustments, 
effects of changes in accouotiog policy and other capital adjustments. 

Share-based Payments 
The l'ment Company has equity-settled. share-based comJlensation plans with i~s officers and 
employees. 

Stock Option Pltm 
The l'arent Company has stock OJ>tion plan which allows the grantees to purchase the Parent 
Company's shares. The Parent Company recogni7CS stock compensation expense over the holding 
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period. The Parent Company treats its stock option plan as option exercisable within a given period. 
Dividends paid on the awards that have vested arc deducted from equity and those paid ou awards 
that arc unvestcd arc charged to profit or loss. For the unsubscribed shares where the ~'f<mtees st ill 
have the option to subscribe in the. future, these arc accounted for as options. 

The cost of equity-settled trausactions is determined by the fair value at the date when tbe grant is 
made using <m appropriate valuation model. 

Equitv Reserve 
Equity reserve represents the effect of the tmnsaction of the l'arent Company arising from change in 
ownership inte•·est in a subsidiary without loss of control. 

Re.venue Recognition 
Revenue is recognized to the extent that it is probable that the economic benefits associated with the 
transaction will flow t.o the Group and the amotnt of revenue can be reliably measured. The following 
specific recognition critetia must also be met be:ore revenue is recognized: 

Interest Income 
Interest income is recognized as it accmes usin§ the EIR method. 

Other Income 
Other income is rceogni;ccd when earned. 

OCI 
OCI comprises items of income and e.xpense (including items previously presented under the parent 
company statement of changes in equity) that are not recognized in the protit or loss for the year in 
accordance with PI'RS. 

Costs and Expenses 
Cost and expenses are decreases in economic benefits during the accounting period in the form of 
outflows or decrea.<e of asset• or inctul'enc.e ofliabil ities that t·esult in decreases in equity, otl1cr than 
those relating to distributions to equity particip<»tts. Administrative and overhead costs are genemlly 
rccogni:>:ed when the service is 11sed or as tbc expense arises. 

Leases 
Accounting policies on the initial recognition and classification of femes applied before 
.January I, 2019 

Determination <!f Whether an Arrangement Contains a Lease 
The detennination of whether an ~mangement is or contains a lease is based on the substance of the 
an·angement and requires an assessment of whether the 1\llli lment of the arnugemenl is dependent on 
the use of a specific asset or assets and the aJTangement conveys a right to use the asset. A 
reassessment is made aflcr inception oftbc lease only if one of the following applies: 

(a) There is a change in contractual terms, other than a renewal or extension of the ammgement; 
(h) A renewal option is exercised or extension 5ranted, unless that term of the renewal or extension 

was initially included in the lease term; 
(c) There is a change in the .determinal'ion of whether fulfilment is dependent on a specified asset; or 
(d) There is a substantial change to the asset. 
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'Wberc a reassessment is made, lease account ing shall commence or cease from the date when the 
change in circumstances gave rise to the reasSl.-ssmcm for scenarios (a), (c) or (d) above. and at the 
date of ncnewal or extens ion period for scenario (b). 

Operating Lease - Group as a Lessee 
Leases when: the lessor retains substantially all the risks and benefits of ownership of the asset arc 
classified as operating lease. Operating lease payments are recognized as an expense in the 
consolidated statement of comprehensive income on a straight-line basis over tlle lease tenn. 

Accounting policies on the initial recognition and dotdjicotion of/eases applied CHI or after 
January I, 2019 

The Group assesses at contract inception, all a11angements to determine whctller they are. or contain, 
a lease. That is, iftl1e contract conveys the right to control the use of an identified asset for a pctiod 
of time in exchange for considcmtion. The Ompany is not a lessor in any tt1msitCtions, it is only a 
lessee. 

Group as " Lessee 
The (lroup <lpplies a single recognition and mchSurcmcnt approach for all leases, except for short­
term leases and leases of low-value assets. The Company recogni7.es lease liabilities to make lease 
payments and Jight-of-use assets rcpncsenting the right to usc the underlying assets. 

Leases of /.ow-value Asset.t 
Tbe Gmup applies the leases of low-value assets nccognition exemption to lease of office space tbat is 
considered to be of low value. Lease paymentS on teases of low-v~tu" u-.cl> •uc recognized il> 

cx.pcnse on" s traight-line basis over the lease tenn. 

Employee Benefits 
The ner de finod retirement benefits liability or ~ssct is the aggreg<ttc of the present value oft he 
defmcd benefit obligation at rhe end oftbe ncpcrting period reduced by the fair value of plan assets 
(if a ny), adju.tcd for any effect o f limiting a Del defined benefit asset to the asset ceiling. Tite asset 
ceiling is the present value of any econonric benefi ts availitblc in rhe fonn of refund~ from the plan or 
reducti ons in future contributions to the plan. 

The cost of providing benefits under the detlned benefit plans is actuarially determined using the 
projeclcd unit credit method. 

Defined benefi t oosl' romprisc the following: 

• Service cost 
• Ncr interes t on the net de fined retirement benefits liability or asset 
• ltcmcttsurements of net defined retirement benefits liability or asset 

Service costs which include cun·ent scn •ice costs, past service costs and gains or losses on non ­
routine set1lemcnts arc rec{lgnized as expense in consolidated statement of comprehensive inc{)mc. 
Past service costs arc nccognized wbcn plan aJrendmcnt or curtailment occurs. These amounts arc 
calculated periodically by independent qualifid actuaries. 
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Net interest on the net defined retirement benefits liability or asset is the change during the period in 
the net defined retircmem benefits liability or :,ssct that arises from the passage of time which is 
detennincd by applying the discount rate based on govemment bonds to the net detl nen retirement 
benefits liability or asset. Net interest on tbe n~t defined retirement benefits liability or asset is 
recognized as expense or income in consolidated statement of comprehensive income. 

Remea•ure.ments, comprising actuarial gains and losses, arc recognized immediately in OCI in the 
period in which they arise. Remeasurements are not reclassified to consolidated statement of 
comprehensive income in subsequent period:;. 

Tbc Group's right 10 be reimbursed of some or all of the expenditure required to settle a defined 
retirement benefits liabil ity is recogoizcd as a separate asset at fair value when and only when 
reimbursement is virtually certain. 

TerminationlJene(it 
Termination benefits are employee benefits provided i1.1 exchange for the termination of an 
employee's emJlloyment as a result of e ither an entity's decision to terminate an employee's 
employment before the nom•al retirement date or ao employee's decision to accept an offer of 
benefits in exclumge for the tennination of employment. 

A liability and expense tor a tem1inatioo benef' t is recognized at the earlier of when the entity can no 
longer withdraw the offer of those benefits and when the entity recog.nize:; related re:;tmcturing costs. 
Initial recognition and subsequent changes to tennination beneli ts arc measured iJl accordance with 
the nature of the employee benefit, as either post-employment benefits, short-term employee benefits, 
or other· long-term cmplr.~ycc bcnt,fits. 

Employee 14em_.e Entitlemenl 
Employee entitlements to annual leave are recognized as a liability when they are acclUed to the 
employees. The undiscountcd liability for lcavcexpceted to be settled wholly before 12 months after 
the ~'Dd of the annual reporting period is recognized for services rendered by employees up to the end of 
rcp011ing period. 

Foreign Cmrencv Transactions 
Transactions in foreign cun·encies are recorded us ing the exchange rate at the date of the transaction. 
Monetary assets and liabilities denominated in foreign currencies are restated using the closing rate at 
the reporting period. Foreign exchange differences between rate at transaction date and rate at 
settlement date or at each reporting period arc credited to or charged against the consolidated 
statement of comprehensive income. 

Non-monetary items that are measured at historical cost in a foreign currency are translated using the 
exchange rates at the dates of the initial transaction. Non-monetary items measured at lhir value in a 
foreign currency are translated using the exchange rates at the date when the fair value was 
determined . 

Income Taxes 
Curren/ Income Tax 
Current income tax assets and liabilities tor the current and priot· periods arc measured at the amount 
expected to be recovered from or paid to the taxation au thmities. The tax rates and tax laws used to 
compute the amow1t are those that have been enacted or substantively enacted as at rq)Orting period. 
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D<t/i.!rred fmmme Tax 
Deferred income tax is provided using the baluncc sheet method on all lcmporary differences at the 
rcponi11g date between the tax bases of asset~ and liabilities and their carrying amounts for financial 
repmting purposes. l)cfl:rrcd tax liabilities are •·ecog~1izcd for all taxable tcmpora1y differences, 
except: 

• when the deferred tax liability arises from the initial recognition of goodwill or of an asset or 
liability in a transaction that is not a business combination and, at the time of the transaction, 
affects neither the accoun6ng income nor taxable income or loss; and 

• in respect of taxublc temporary differences associated with invcslmenls in subsidiaries and 
interests in joint ventures, where the timi ng of the reversal of the temporary differences can be 
controlled and it is probable !bat the temporary differences will not reverse in the foreseeable 
future. 

Deferred tax assets an: recognized for all deductible tt.:mporary differences. the carryforward benefits 
of unused tax credits and unused net tax losscs,to the extent that it is probable that sufficient futunc 
taxable income will he available against which the deductible temporary differences, aod 
carryforward benefi ts of unused tax credits and unused tax losses can be uti lized except: 

• when the defc1Tcd tax asset relating to the ded uctible temporary difference arises ti·om the initial 
recognition of an asset or liability in a transaction that is not a business combination and, at the 
time of the tmnsaction, aiTccts neither the n;counting income nor taxable income or loss; and 

• in respect of deductible temporary differences associated with invesm1ents in subsidiaries and 
interests in joint ventures, deferred tax as.~c·_q are recognized only to thu extent that it is probable 
that the tempornry dilli.:<cnccs Will reverse in the fon:sceable futunc and sufficient future taxable 
income will be available against which the .cmporary differences can he utilized. 

The carrying amount of deferred tax assets is !\.'Viewed at each reporting date und reduced to the 
o;xlentthat it is no longer probable that sufficient thture taxable income wi ll be avnilablc to allow all 
or part of the defen cd tax asset to be utilized. Unrecognized deterred tax assets ure reassessed at each 
reporting date and are recognized to the extent that it has become prol>ablc that sullicicnt future. 
taxable income will all or in part allow the deferred tax asset to be recovered. 

Deferred tax assets and liabilities are mea~ured at the tax rates that anc expected to apply to the period 
when the asset is rcali7.cd, Qr the liability is scu!cd, based on tax rates (and tax how;) that have been 
enacted or substantively enacted at the reporting date. 

Deferred tax a~scts and deferred tax liabil itics are off:~et, if a legally enforceable right exists to set off 
current tax assets agaiust euncnt income tax liabilities and the deferred income taxes relate to the smnc 
taxable enti ty and rhc same taxation authority. 

Deferred tax relating to items recognized outside the consolidated staten1ent of wmprcbensivc income, 
arc recognized in corrolation to the underlying tnnsaction, either in OCJ or di roctly in equity. 

F.amings (Loss) Per Share 
Earnings (Joss) per shanc amounts are calculated by dividing the net eamings (loss) attributable to 
ordinary equity holders of the Pancnt Company by the weighted average number of ordinary shares 
outstanding. adj usted for any stock dividends declared during the year. 

Diluted eamings (lo~s) per share amounts arc ealculntcd by dividing the net loss at1ributablc to 
ordina1y equity holders of t be Parent Compm1y by tbu weighted average number of ordinary shares 
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outstanding, adjusted tor any stock dividends declared during the year plus weighted average number 
of ordinary shares that would be issued on the conversion of all the dilutive ordinary shares into 
ordinary shares. 

Operating Segment 
A business segment is a group of assets and ope:ations engaged in providing products or services that 
arc subject to risks and rctums that are different from those of other business segments. A geographical 
segment is engaged in providingproduets or ser<ices within a panicular economic environment that is 
subject to risks and retums th<lt are difierent from those of segments operating in other economic 
environments. The Group has only one business and geographical segment. 

Contingencies 
Contingent liabil ities are not recognized in the .:onsolidated financial statements. These are disclosed 
unless the possibility of an outflow of resources embodying economic benefits is remote. Contingent 
assets arc not recognized in the consolidated financial statements b\Jt arc disclosed when an inflow of 
economic benefits is probable. 

Events After the End of the Reporting Period 
Events after the end of the reporting period that provide addi tional in!'onnation about the Group's 
position at the end of the reporting period (adj tt~ting events) are reflected in the consolidated financial 
statements. Events after the end of the reporting period that are not adjusting events are disclosed in 
the notes to consolidated financial statcmeots when material. 

3. Significant Accounting .• udgntcnt,;, Estimates and Assumptions 

The pre1laration of the consolidate-d tlnancial statements in accordance with PFRSs require,, 
management to make judgments and estimates :hat affect the reported amounts of assets, liabilities, 
income and expenses, and the disclosure of contingent assets and contingent liabilities. Future events 
may occur which will cause the judgments assumptions used in mTiving at the estimates to change. 
Tite effec.ts of any change in judgments and estimates are reflected in the consolidated financial 
statements as tbey becvme reasom1bly detenninable. 

Judgments, estimates and assumptions <m: continually evaluated and <lre based 011 historica l 
experience and other factor>, including expectmions of futUre events that arc believed to be 
reasonable under the circumstances. However, actual outcome can differ from these estimates. 

Judgments 
lu the process of applying the Group's accounting policies, management has made the following 
judgments, apart from those involving estimations, which have the most significant effect on the 
a.mounts rccog~tizcd in the consolidated financial statements. Howevc•·, uocertainty about these 
assumptions and estimates could result in outcomes that require a material adjw;tment to the carrying 
amount of the am:t or liability affected in future periods. 

U:se C!/'Going Concem Assumption 
The underlying assmnJltion in the 1neparation of the accompanying consolidated financial statements 
is that the Group has the ability to continue as a going concern for at least the next twelve ( l 2) 
months from December 3 I, 2020. The usc of the going concem <lSSlllnption in\•olves management 
making significant judgments, at a particular pcint in time, about the fhturc outcome of events or 
conditions that are inherently uncertain which include, but are not limited to, forecasted level of 
operating costs, cash flows, and the other potential sources of financing including capital raising 
activities. Management's assessment on going concern and steps undertaken or will be undertaken to 
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reduce operating costs and manage financing plans are disclosed in Note I. Accordingly, the 
accompanying financial statements have been prepared on a going concern basis of accounting. 

A~sessing Impairment of Property and Equipment 
The Group assesses impairment on property an:l equipment whenever events or changes in 
circumstances indicate that the carrying amount of an assct nwy not be recoverable. The factors that 
the Group considers imporL<tnt which could trigger an impairment review include the following: 

• Significant underperfonnance relative to expected histOJical or projected future operating results; 
• Significant changes in the manner of usc of the acquired assets or the strategy for overall 

bus iness; and 
• Sigoific<mt negative industry or economic trends. 

In detem1 ining the prcseoi value of estimated future cash flows expected to be generated from the 
continued use of the assets, the Group is required to make estimates and assumptions that can 
materially affect the consolidated fmancial statements. These assets a•·e reviewed for impairment 
whenever events or changes in circumstances indicate that the canying amount may not be 
rcc<~vcrablc. An impainuent loss would be rccogoizcd whenever evidence exists that the cmTying 
value is not recoverable. For purposes of assessing irnpainnent, assets are grouped at the lowest 
levels for which there are separately identitlablc cash flows. 

An impairment loss is recognized and charged to the consolidated st<1tement of comprehensive 
income if the recoverable amount is less than the carrying amount. The estimated recovemble 
amount of the asset is the higher of an asset's fair value less costs to sell and value in usc. Fair value 
less costs 10 sell is derenuined as the a mourn that would be obtained from the sale of the asset in an 
arm's-length transaction less the costs of disposal while value in use is the present value of estimated 
future cash flows expected to arise from the cootinuiog usc of an asset and from its disposal at the end 
of its nscfull ifc. 

The aggregate net book values of property and equipment amounted toP I 07,085,351 and 
1'-1 14,868,934 as at December 3 I, 2020 and 2019, respectively, net of allowance for impairment 
losses ofP161,988,540 as at December 3 I, 2020 and 2019 (sec Note 9). 

Assessing Recoverability of Deferred Mine Rxpioration and Evaluation Costs 
Cost related to exploration activities are capitalized as deferred mine exploration and evaluation costs 
until the viability of the exploration project is determined. Exploration, evaluation and pre-feasibil ity 
costs are charged to operations until such time that it has been determined tbat a property has 
e{;onomically recoverable reserves, in which case subSe<Juent exploration costs and the costs incurred 
to develop a property are capitalized. The Group reviews tbc carrying values of its mineral proJleny 
interests whenever events or changes i11 circumstances indicate that their carrying values may exceed 
their estimated net recoverable amounts. Mine exploration costs amounted to P2,975,846,948 and 
P2,95 1,585,749, as at December 31, 2020 and 2(1 I 9, respectively, net of allowance for impaim1Cnl 
losses of fo\92,028,090 as at December 3 I, 2020 and 20 19 (sec Note I 0). 

Estimates and Assum(l!j.Q!!.:l 
The consolidated financial statements prepared in accordance with PFRSs require management to 
make estimates and assumptions that a fleet amoums reported in the consolidated financial statements 
and related notes. The estimates and assumptions used in the consolidated Ji nancial statements are 
based upon management's evaluation of relevant facts and circumstances as of the date of the 
Group's consolidated financial statements. Actual results could differ 11-om such estimates. 
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Measurement of'ECLs 
ECLs arc derived from unbiased and probability-weighted estimates of expected loss. The ECLs for 
the Group's financial assets which are not credit-impaired at the reporting date arc measured as the 
present value of all cash shortfalls over the expected life of the fuJancial asset discounted hy the ElR 
The cash shortfall is the dillercnce between the cash tlows due to the Clroup in accordance with the 
contract and the cash flows that the Group expects to receive. 

The Group leverages existing risk management indicators, credit risk rating changes and reasooable 
and suppo1table infonnation which allows the GrOUJl to identity whether the credit risk of fmancial 
assets have signiticantly increased. 

ECLs arc IJJc discounted product of the PD, LGD, and F.AD, defined as follows: 

• Probability of d~fauft (PD j 
The PD represents the likelihood of a bom;wer defaulting on its financial obligation, either over 
the next 12 months, or over the remaining life of the obligation. PD cstim.atcs at·e e;timates at a 
certain date, which arc calculated based on statistical rating models, and assessed using rating 
tools tailored to the various categories of eo\mtcrpartics and exposures. Tbese statistical models 
arc based on iJltemally compiled data coml)rising both quantitative and qualitative factors. 
Where it is available, market data may also be used to derive the I'D for huge corporate 
couoterpattics. If a counterparty or exposure migrates between rating classes, then this will lead 
to a change in the estimate of the associ<tted PD. l'Ds <tre estimated considering the contractual 
maturities of exposures and estimated prepayment rates. 

The 12 months and ijfet.ime PD represent the expected point-in-time probability of a def.mlt ovl'r 
the next 12 months and remaining lifetime of the financial instnuuent, respectively, based on 
conditions existing at the b<tlaocc sheet date and future economic conditions that a fleet credit risk. 

• Loss given default (LGDj 
LGD represents the Group's expectation oft he extent of loss on a defaulted exposure, taking into 
account the mitigating effect of collateral, it~ expected value when realized and the time value of 
money. LGD varies by type of counterparty, type of seniority of claim and availabil ity of 
collateml or other credit support. LGD is cx.prcsscd as a percentage loss per unit of exposure at 
the time of default. LGD is calculated on a 12-month or lifetime basis, where 12-month LGD is 
the percentage of loss expected to be made if the default occurs in the ncxtl2 months and 
li fetime I..GD is the percentage of loss expected to be made if the default occurs over the 
remaining expected lifetime of the fmancial assci. 

• Hxposun? a/ de{au/1 (EA Dj 
EAD is based 011 the amouots the Clroup expects to he owed at the time of defitult, over the next 
12 months or over the remaining lifetime. For example, for a revolving con:unitmcnt , the Group 
includes the current drawn balance plus any further amouot that is expected to be drawn up to the 
current contractual limit hy the time of default, should it occur. 

The ECI.. is determined by prqjecting the PO, LGD, and EAD for each future month and for each 
individual exposure or collective segment. These three components at·e multiplied together and 
adjusted tor the likelihood of survival (i.e. the l'Xposurc has not prepaid or def.~ultcd in an earlie1· 
month). This effectively calculates an ECI.. for each fi1ture month, which is then discounted back to 
the reporting date and summed. The discount rate used in the ECL calculation is the original 
ctlcctive interest rate or an approximation thereof. 
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Provision for ECL was recognized, which amounted to P251J 15, f!9,780,000 and nil in 2020. 2019 
and 2018, respectively (see Notes 5 and 15). 

Estimaling lmpairmenlq( Input VAT 
The Group assesses impainncot on its input VAT whenever events or changes in circumstances indicate 
that the carrying amount of input VAT may nor t>e recovered. As at Decemt>er 3 1, 2020 and 201 9, 
canying values of input VAT amounted to fi374.556 and Pl, 707,909 respectively (sec l'\otc 11). 

Provision for impairment losses on input VAT amounted toP 1,380,380, PI ,286,260 and 
N,879,9 16 in 2020,2019 and 2018, respectively (see Notes I I and 15). 

Estimating Alfow<mcefor lnvemmy Losses 
Mill materials, hardware and other supplies, which are used in the Group's operations, are stated at 
the lower of cost or J\RV. Allowance due to obsolescence is esl<tblished when there are evidence" 
that the equipment where the patts and suppl ie~ are originally purchased for is oo longer in service. 
Inventories which are nonmoving or have become unusable are priced at their recoverable amount. 

Inventories, at lower of cost or NRV, amounted to P5,709,X32 and 117,128,985 as at 
December 31, 2020 and 20 19. re.<pectively. net of allowance for inventory losses ofP68,933,514 and 
P67, 751 ,3 18 as at Dcc<:mt>~-r 31, 2020 and 2019, respectively. Provision fo•· inventory losses amounted 
to '1!1, I 82,221 in 2020 and nil in 2019 and 2018 (sec Note 6 and 15). 

J:.:~timating Realizabili(Jl <>!Deferred Tax Assets 
Tbc Group reviews the carrying amounts of defi:o·ed tax assets at each end of the financ.ial reporting 
date and roducos the c~-trrying ~nnount to the extent that it is no longer probable 1hnt s uflicicn1 future 
t.axablc income will be available to allow all or part of the deferred tax assets to t>e utilized. 

The GrouJ> has recogni7.ed deferred tax assets amounting to P-74,836,95 1 and t!74,74 1 ,653 as at 
December 31,2020 and 2019, respectively. No deferred tax assets were rCCOb'lli:a:d for temponuy 
differences amounting to P220,309,150 aud P220,162,573 as at December 31, 2020 and 2019, 
respectively, since management believes that there is no assurance that the Group will generate 
sufficient future taxable income to allow all or pm1 of its deferred tax assets to be utilized 
(sec Note 17). 

Determining Retirement Ben~(ils ObligtHion 
TI1e determination oftl1c Group's ot>ligation an<l cost for retirement and other rctiremeot benefits is 
dependent on the selection of certain assumptiOls used by actuaries in calculating such amounts. 
These assumptions are described in Note 16 to the con sol ida ted financial statemen~s. Retirement 
benetits obligation amounted to Pl4,166,904 and Pl5,1 19,563 as at December 31, 2020 a11d 2019, 
•·espectivcly (see l'\ote 16). Retirement benefits costs amounted toP I ,638,537, P 1,782,467, and 
fi I ,656,602 in 2020, 2019 and 2018, respectively (see Note 16). 

E~timating ContiugencieJ· 
The Group evaluates legal and admin istrative proceedings to which it is involved based on analysis of 
potential results. Management and its legal counsels do not believe that any current proecc<lings will 
have adverse effects on its financial position and results of operations. It is possible, however, that 
future resultS of operations could be materially affected by changes in the estimates or iu the 
effectiveness of strategies relating to these proceedings (see Note 25). 
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4. Casb 

Cash on hand 
Cash in banks 
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2020 
¥536,701 
1,322,704 

111 ,859 405 

2019 
PllO,OOO 

2 02H,315 
fi2, 138,335 

Cash in banks cam interest at the respective bank deposit rates. Total interest income eamed 
amounted to P2,800, P 11,799 and ¥47.890 in 2.020, 2019 and 2.0 18. respectively. 

The Group has United States Dollar (US$)-demminated cash on hand amounting to US£6,325 and nil 
as at December 31, 2020 and 2019, respectively, while US$-denominatcd cash in banks amounted to 
nil and USS6,163 as at Deccmber31, 2020 and2019, respectively. 

5. Rccch·:•blcs - net 

Stock options receivable 
Nontrade receivables 

Less allowance for expected credit losses 

2020 
P9,780,000 
1,117,081 

10,897,0111 
10,859,666 

Jl37 415 

2019 
P'l, 780.000 

I 092.014 
10,872,014 
10,608,351 

P263 663 

Stock options receivables arc non-interest-bearing receivables from employees in respect of stock 
options exercised under a share-based plan (see Note 2.5). 

l\ontmdc rcceiv(lbles which arc non-intcrcst beal'ing comprise mainly of receivables from 
subcontractors and other third parties. l\'ontrad~ receivables arc collectible on demand. 

nased on the assessment by management, the Group recob'llizcd an allowance for expected credit losses 
on specifically identified credit-impaired accounts amounting to PJ0,859,666 and 1'·10,608,351 <tS at 
Dece mber 3 1, 2020 and 2019, respectively. Rcxcivablcs which were not. individually significant and 
rec-eivables which were individually significaot fol' which no specific impainnent were recognized were 
assessed aud subjected to collective assessment. Hased on assessment done by the management, the 
Group has not recognized auy provision for· receivables whic-h were assessed collectively. Provisions 
for F.CL amounted to ¥251,3 15, 1!9, 780,000 anc nil in 2020, 2019 and 2018, respectively (sec Note 15). 

6. Inventories 

At NRV: 
Machinery and automotive parts 

At cost: 
Fuel. oil and lubric.ants 

2020 2019 

1'5,658,451 P7,076,lll 

51,381 52,874 
PS 709 832 P7,12H.9H5 
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Cost of inventories ca,,·ied at J\RV arc as follows: 

Mill ma1Crials, hardware and other supplies 
Machinery and :tutomotive pans 

20:!.0 
1!55,229,956 

19,362,009 
P74,591,96S 

Movements in allowance for inventory losses in 2020 and 2019 arc as follows: 

Balance at hcgim1iog of year 
Provision 
Adjustment 
Reversal 
Balance at end or year 

2020 
ll67,751,318 

1,11!2,221 

(25) 
1!68,933,514 

2019 
PSS,465,395 

19,362,034 
P74,827,429 

2019 
!16 7,636,023 

115,777 
(482) 

P67,751,3 18 

Provisions for inventory losses amounted to PI , 182,221 in 2020 and nil in 2019 :mll2018 (see Note 15). 

7. l'rcpll)1nents and OCher Current AsscCs 

Contract deposits 
Misc.cllancous dcposit3 
Others 

2020 
1!45,855,855 

710,412 
287.308 

1146,853,5 75 

2019 
1160,014,594 

3,105,047 

1'63,119,641 

Contract deposits pertain to deposits malic for future dri ll ing services of its olliliate, Diamond 
Dl'i lling Col'pomtion or the Philippines (DOCP;, which mnounted to P 12,649,53 1. This is refundable 
upon nonperformance of services (see Note 13). Included also are deposits fo1· future equipment and 
olher charges. 

Miscellaneous deposits pertain to depo;ilS on gas cyl inder containers which will be refunded after 
return of said conrainers. Included also are cash bonds which penains to cosl paid for legal marters 
that is expected to be recovered in the future. 

Others include other prepayments and gamished bank account' due to an ongoing litigation that the 
Pal'ent C.omp<my is indil'ectly a purty of. 

1>. financial Assets Designat ed at FVOCJ 

Quoted in>1rumcnt$ 
Unquotcd in~trumcnls 

2020 
1!12,455,418 

2,273,807 
P14 729,225 

2019 
1'7,084,011! 

7.500.000 
P14,584,018 
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Quoted instruments pen a in to in vcstmcm on common shares of LCMC:. These equity instmments 
pei'Ulin to Lepanto A share.~ totali ng to 77.R46,363 as at Dec.emher 3 I. 2020 and 2019. The fi1ir value 
on the quoted instrument is based on t.bc exit market price of PO.J6 and P0.09 at December 3 I. 2020 
and 2019, respectively. 

Unquotcd instruments pertain to investment in a private company. These unquoted financial 
instruments J>ertain to Manila Peninsula shares totaling to 750,000 as at December 3 J, 2020 and 2019. 

As at Decem her 3 1, 2020 and 2019, the Group has no intention to dispose its unquoted instruments. 

Movement of financial assets designated at FVOCI .in 2020 and 20 I 9 is as follows: 

Balances at beginning of year 
Change in fair value of financial assets designated 

at FVOCJ 
Balances at end of vcar 

2020 
¥ 14,584,018 

145,207 
PJ4,729,225 

2019 
1'16,218,793 

(1 ,634,775) 
Pl4,584,018 

Movement in the "Fair value reserve of financial assets designated at FVOCI" presented as separate 
component of equity as at December 31, 2020 and 2019 follow: 

13alances at beginning of year 
Fair valuation foss (gain) 
Balances at cod or year 

2020 
P55,353,24(> 

(145,207) 
1'55,20tl,O;W 

2019 
P53,7 18,471 

1,634,775 

There was no dividend income earned from the quoted equity instmments in 2020, 2019 and 201 X. 
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9. Properly and Equipment- net 

2020 
•""u•·niturc, Office 

M~cbiucry and Building and Land •nd Other 
1-:guiemcnt Iruero,·t·mcnts E<1uipment 

CMI: 
Uahlnccs a l beginning of year Jll17,931,644 P110,919,50t P 115,H63,H29 ¥'J 
T rn usf<·•·s 104 422,357 
Oalanccs at end ofvcar 817,931,644 2151341,8S8 II 5,863,829 1 

Accumul•lcd depreciation: 
Balances at brgilllling of year 674,149,397 91 ,065,208 114,335,965 
Ocerceiatiou C'lotes 10 and 14) 61,367 6.979~74 742,642 
Balances at end of year 674,210,764 98,044,782 1 1 ~078.607 

Allnwancc for impairment losses: 
Balances at beginning and end ofl'ear 143,720,880 18,086,096 IHI

1
S64 

Net hook values I'- P99,2 J0,980 P603 65H 1'7 

2019 
l'urnilure. Office 

Machinery and Building and U111d and Other 
Eguipment Imerovemenls Equiemcnl 

Ctlst 
Ualonccs nl beginning of year P817,931,644 PII0,919,501 Pll5.740,168 P7 
Additions 123,661 
lialanccs at end of ~car 817,?31,644 110,919,50 t II 5,&63.&2') 7 

A~-eumulated depreciation: 
Balances at begiJUting of year 672,449,374 89,016,906 113,337,245 
D<:ereciation (1\otes 10 and 14) 1,700,023 2,048,302 998.720 
Balances nt end oh-ear 674 149.397 91 .065,208 114.335.965 

Allowance ror impainnent losses: 
Balances at be&!nning and end of vear 143.720.880 18,086,09(> 181,564 

Net bt')()k values P61 367 P1,768.197 ~1.346.300 P7 
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Total depreciation of property and e.quipment charged to operations amounted to ~467,675, 
1'1 ,287,996 and P1,371,924 in 2020,2019 aml2018, respectively (sec Note 14). Depreciation of 
property and equipment amounting to 117,3 15,908, 113,459,049 and 115,477,191 were capitalized in 
2020, 2019 and 20 18, respectively, <IS part of deferred mine exploration and evaluation costs 
(sec l\ot.c 10). 

Construction in-progress consists mainly of cx~cnditurcs incurred on land preparation in the mine 
site, the establishment of roads and the preparation for consti'Uction of processing plant. These were 
transferred lo land improvements in 2020. 

10. Deferred Mine Explorntion and Enllual:ion Costs 

Balance at begi1ming of year 
Additions 
Capitali~cd depreciation (Note 9) 

Less allowance for impainnent losses 

2020 
P3,043,6l3,839 

16,945,291 
7,315,908 

3,067,1!75,038 
92,028,090 

1'2 975 846 948 

2019 
P3,000, 735,709 

39,419,081 
3,459,049 

3,043,613,839 
92,028,090 

1'2 95 1.585,749 

Defell'ed mine exploration and evaluation cosh includes balance ofKCGRl amounting to 
112,664,20 I, net of allowance for impairment losses amounting to ~2,028,090, as at 
December 31,2020 and 2019. 

As discussed in Note I, the Parent Company has valid and existing MPSA as at December 31, 2020. 
Costs incurred pertaining to the exploration activities on the tenements covered hy d1e said permit me 
expected to be recovered once conm1ercial ope:<tlions resume. 

11. Ot·hcr Noncurrent Assets 

Input VAT 
MRJ-' 
Prepaid royalties 
lvl iscellaneous deposi Is 
Deposit receivables 
Advances to landowners 

Less allowance for impairment losses on intmt VAT 

2020 
P1 00,856,441! 

5,195,255 
4,991!,939 
1,682,066 

326,117 
1,508,341 

114,567,166 
100,481,892 
fii4,0!!S,274 

2019 
PI 00,809.42 1 

5,213,830 
4, 998,939 
1,682,066 

32(>,117 
1,508,341 

I 14,538,7 14 
99,101,512 

1' 15,437.202 

Input VAT represents VAT paid on purchases of goods and services which can be recovered as tax 
CJ'Cdit against futUI'e tax liability ofthe Parent Company upon ap1>roval by the l:liR. 

On November 13, I 998, the l'arent Comp<my entered into a separate Memorandum of Agreement 
with the Of!icc of Municipal Mayor and Sangguniang nayan of Placer, Surigao del Norte, DEKR and 
1\·10 0. Under the agreement, the Parent Company is mandated to establish and maintain a Monitoring 
Trust Fund and MR F amounting to. at a mininnm, P5, 150,000 recorded as environmental fund. The 
funds me to be used for physical and social rclubilitation, reforestation and restoration of areas and 
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eonununitics affected by mining activities, for pollution control , slope stabili~nlion and integrated 
community development The eovironmenhll fund to be maintained by the Group in a mutually 
acceptable bank i~ ~ubject to annual review of the MRF committee. 

MRF earn interest at the respective hank deposit r.tlcs. Total interest income amounted to 
P4,226, P4,3 16 and 1>4,371 in 2020, 20 I 9 and 2011!, respectively. 

Prepaid royalties arc advance pa~ments to claim owners aod real property taxes of land where the 
mine site operations were located and are expc1:sed as incurred. 

MisecllanCOIJS deposits pe1tain to advances made to local govenunent agencies for pcndiog project 
agreements which wi ll be olfsd against future hillings. 

Advances to landowners pertain to advances made to cenain landowners for finurc purcha~es of 
parcels ofland. The same will be deducted from the total acquisition C0$1 of parcels of land to be 
purchased in the future. 

Deposit receivables pertain to electric utility given to Surigao dcll\orte Electric Cooperative, Inc ., a 
powc1· supplier, in exchungc for future se1vices. 

Based on the assessment done by the management, the Group recognized provision for impairmem 
losses on input VAT amounting toP 1,380,3!!0, 11 I ,286,260 and P4,879,9 I 6 in 2020, 2019 and 2018, 
respectively (sec Note 15 ). 

Movements in allowance tor unpa1mtent losses on input V 1\ T in 2020 and 2019 are as foUows: 

Balance at beginning of year 
Provision for impuinncntlosscs (Note 15) 
Balance at end of year 

12. Accounts l'ayablc aud Accr ued Expt•nst•s 

Trade payable 
Accrued expense., und other liabilities 
Due to related pM ics (Note 13) 
Payable to govcmmem 
Unclaimed dividends 

2020 
1199,101,512 

1,380,380 
Ill 00,481,892 

2020 
11115,190,033 

57,839,329 
8,030,1!51 
2,180,554 

573 097 
11183,813,864 

2019 
P-97,8 15,252 

1.2!!6,260 
P99,101,5 12 

2019 
P I22,901,33R 

4!!,00 I ,982 
5,211,470 
1.794,515 

573,097 
P 178,4R2.402 

Temts and conditions of the aforementioned liabilities arc as follows: 

• Trade payable includes local purchases of l'Quiprncnt, inventories and variou> pans. This i> non­
interest bearing and normaUy settled demar.d and on 30 days' tenns. 

• Accrued expenses include accrued payroll wbieh arc nonnally payable within five to 10 days and 
other liubilitic~ which are non-interest bearing and have an average tenn of one to three months. 
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• Payable to govemmcot pertains to the Grotp ·s payable to various regulatory agencies such as 
payablcs for withholding taxes, Social Security System and Home Development and l\·1utual Fund 
premiums and PbiiHcallh contributions. 

• Unclaimed dividends pertain to unpaid cash dividends declared by the Parent Company to its 
stockholders. 

13. Related Party Oisclosurcs 

Related party relationships exist when one pmty has the ability to control, direcHy or indirectly 
through one or more intennediaries, the other party or exercise significant intluenc.e over the other 
party in making 1inancial and operating decisio~s. Such relationships also exist between aodior 
among ent ities which are under common contwl with the reporting enterprise, or between and/or 
muong the reporting enterprise and their key management personnel, directors, or its stockl10ldcrs. 

LCMC holds a 19.60% equity interest in the Group. It provides cash advances and pays expenses on 
behalf of the Group. 

DDCP, a wholly owned subsidiary of LCMC, r.rovides various drilling services to the Group. 

Shipside, Inc., a wholly owned subsidiary ofLCMC, provides hauling services to the Group. 

The Parent Company, in the normal course ofhtL<iness, enters into transactions with related parties. 
The consolidated statements of financial positim include the following assets and liabilities resulting 
from the above transactions with related panics: 

Amount:;:' Ou1Shltu.1ing 
Rcloled PMI~· Relation~hip Year Volwnc Balam;c Tc.:m's and Condilions 
Ctwtract Jkpo.tits (f\lote 7) 

Affiliate. under 01\demand 
common Nonintcn.:stMbc~1ring 

DDCI' control 2020 ,._ 1'12,1i49.531 Refundable in cash 
2019 1'- P60,0 .1 4.594 Unse~m·ed., no itnf)ilinnenl 

IJ1u.o to Jl~lat.-"'!d l'urties (Note 12) 
On demand 

lCMC Stockholder 2020 1'2,672,071 1'7,693,904 Nonintcrcst·bctuing 
To be settled in cash 

2019 1'2.263,664 1'4,874.523 Unsecul'ed, r\O gwwanlee 
Aftiliote uncle:r On demand 

common Nonintcrest-bcaring 
Shipside, Inc. control 21120 336,947 To b~ seltl..xJ in ct1sh 

2019 336 947 Un...;ccurcd no guarantee 
Totals 2020 1'2,672071 P.8,0.Jit,HS I 

To1•1s 2019 1'2,263.664 1'5,2 11.470 

Total compensation of the Group's key management per;;onnel in 2020, 2019 and 2018, 
which pertains to short-term benetits, amountec to 1>484,450 for thr~c years. Key management oftbc 
Group are the executive officers and directors. There were no post-employment benefits paid for the 
Group 's key management personnel in 2020, 20!9 and 2018. 
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14. Administration and Ovcrhc.ad Costs 

Outside services 
Salaries, ullowunccs and 

otber benefits: 
Sulaties and wages 
Current service costs 

(Note 16) 
Other benefits 

Depreciation (Note 9) 
Listing fees 
Rent 
Transportation and travel 
Stockholders' meeting expenses 
Repairs and maintenance 
Tuxes and licenses 
Corrummications 
Insurance 
Membership fees and dues 
Others 

15. Othc•· Chat·gcs- net 

Provision for impairment losses 
on input VAT (l\ote I I) 

Provision for inventory losses 
(Notc6) 

l'rovision for expected credit 
losses on receivables (Note 5) 

Unrealized foreign exchange 
losses 

Reve,·sal of inventoty losses 
(Note 6) 

-31 -

2020 
1'932,364 

322,600 

935,477 
137,607 
4(;7,(>75 
268,625 
207,624 
135,510 
63,120 
40,000 
34,245 
24,001 

1,122 

185 414 
1'3.755,384 

2020 

PUII0,380 

1,182,221 

251,315 

7,501 

(25) 
112.82 I ,392 

2019 2018 
Pl,430,274 Jl860,088 

1,332,575 I ,561.800 

833,226 921,288 
220,483 464,749 

1,287,996 1,371,924 
251,120 328,188 
253,200 288,200 
106,250 165,932 
248,059 245,759 
I 12,445 128,076 
39,562 532,865 
63,877 28,138 
93,555 230,284 

297,000 
98,015 137,541 

P6,370,637 P7,561,832 

2019 20 18 

~1.286,260 P4,879,916 

9, 7XO,OOO 

(4X2) (55,863) 
t' II ,065, 778 P4,824,053 

Provision for impairment losses on input VAT recogni7.ed pertains to input VAT recordtxl that are 
assessed to be doubtful of its recoverability. 

Reversal of inventory losses pertains to the issmUJce of various inventory items used in the miniug 
exploration activities oftbe i'arent Company tltal were previously asce1tained to be obsolete. 
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16. Retireme111 Benefits Obligatioo 

The P"rent Company has an unfunded defmcd benefit retirement plan covering substant ially all 
regular employees. Benefits arc dependent on the yea1·s of service and the respective employee's 
compensation. The defined retirement benefits obligation is actuarially detennined using tbc 
projected uni t credit method. 

Under the existing regul.,tory fr.,mework, RA No. 7641 requires a provision for retirement pay to 
qualified private sector employees in tbe abse11Cc of aoy retirement plan in the entity, provided 
however that the emJlloyee's retirement benefi ts under any collective bargaining and other 
agreements shall not be less than those provided under the law. TilC law does not 1·equire minimum 
funding of the plan. 

The amounts of retirement benefits costs recognized in the consolidated statements of c.omprehensive 
income follow: 

2(}20 2019 20 1K 
Current se•vice costs (Note 14) 1!935,477 !!K33,226 1'!921,288 
Interest costs 703 060 949 241 735,3 14 

1!1 638,537 1!1,782,467 !! I ,656,602 

The amounts ofremeasurement gain (loss) on retirement benefits liability, net of tax, recognized in OCI 
follow: 

2020 20 19 201K 
Remeasurement gain (loss) on 

retirement benefits liability (1'170, 702) (!!527,49K) 11 I ,629,408 
Income tax effect 51,211 158,249 (488,823 

(¥1 19,491~ ~369.249l P l
1
140.585 

The table below shows the movement analysis of rcmcasurcment loss on retirement bcnclits I iabil ity 
as at December 31, 2020 and 20 19: 

Balance at beginning of year 
Remeasurcmcnt loss on retirement benefits 

liabilitv- nei 
l:lalance at end of vear 

2020 
1!3,236,287 

(119,491) 
P3,116,796 

2019 
1'3,605,536 

(369,249) 
P3,236.287 

The amounts of retirement benefits obligation recognized in the consolidated statements of financial 
position are as follows: 

Balance at beginning of year 
Current service cost (Note 14) 
Interest costs 
Retirement benefit cost charged to profit or Joss 
Benefits paid 
Remcasuremcnt loss (gain) on: 

Change in fm<mcial <tssumptions 
EX!Jelience adjusnnent 

Retirement bene lit cost charged to OCI 
nalance at end of year 

2020 
P15,1 19,563 

935,477 
703,060 

1,638,537 
(2, 761 ,898) 

950,716 
(780,014) 
170,702 

PI4,166,904 

2019 
P l3, 111,070 

833,226 
949 241 

1,782,467 
(301 ,472) 

1,507,407 
(979,909) 
527,498 

1'15,119,563 
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The principal assumptions used in determining retirement benefits obligations arc as follows: 

Discount rate 
Salary inl~rease rate 
Expected remaining working lives ofemplo~·ees 

2020 
3.21% 
5.00'Yo 

13 years 

2019 
4.65(.H. 
5.000/t, 

14 years 

The sensitivity analysis below has been determined based on reasonably possible changes of each 
significant assumption on the dctined retirement b:!nefits obligation as at the end oft he report ing peliod, 
assuming all other assumptions were held constan:. 

lncrease 
{decrease) 2020 2019 

Discount rates 0.50% (P352,773) (P337,636) 
(0.50%) 380,419 364,744 

Salmy increase rate 0.50% 342,333 343,295 
(0.50%) (320,209) (320,783) 

Shown below is the mallllity analysis oft he undiseountcd benefit payments as at December 31, 2020: 

Less than one year 
More than one year to five years 
More than live years to I 0 years 
More than 10 years to 15 years 
More than 15 years to 20 years 
More than 20 vears 

The latest actuarial report was made as at December 3 I, 2020. 

17. Income 'I' axes 

P5, I OJ ,734 
5.991,315 
3,228,336 
4.H93,327 
4,050,537 

14.574,503 
P37,839,752 

No provision for current income tax was recognized since the Parent Company and KCORI are in 
gross and oct taxable positioo. 

A reconciliation of income tax applicable to loss before income tax at the statutory income h1x rates 
to provision for (benefit from) income tax as shown in the consolidated scatcmcnts of comprehensive 
income follows: 

Benefit from income tax at statutory tax rate 
Additions to (reduc-tions in) 

income tax resulting from: 
DtXIuetible tcmpormy ditferences and 

NOLCO for which no deferred tax asset 
was recognized 

Interest income subjcdcd to lioal tax 
Nondeductible expenses 

Provision for (benefit from) income tax 

2020 
(1!2, 181 ,843) 

2,068,938 
(2,108) 
11.119 

(1!1113,894) 

2()19 
(!i5,5 1 0,8(i2) 

5,078,639 
(4,835) 

I ,500 
(!435,558) 

201& 
(P3,920,681) 

3,456,138 
(15,678) 

(P480,221) 
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The components of the net defet'l'ed tax liability as at December 31 are as follows: 

Deferred lax assets: 
Recognized directly in profit or loss 

Allowance for: 
lmpaitment losses on property and 

equipment 
Inventory losses 
Expected credit losses on receivables 

Relircmcnt benefits oblig:ttion 
Uttrcalizcd fot·cign exchange los&cs 

Dcf'crrcd tax liability: 
Recognized direct(y in profit or loss 

Excess of allowable dcplclion over 
depletion per books 

Unreali:a:d foreign cxclmngc gains 
Recognized direct()' in OCT 

Retirement benefits obligation 

Deferred tax liability - net 

2020 

¥411,596,5(>1 
20,645,321 

323,900 
5,268,919 

2,250 
74,836,951 

129,11(>5,526 

1,01!1,847 
130 884 373 
¥56,047,422 

2019 

f!4&,596,561 
20,290,662 

248,503 
5,605,927 

74,741,653 

129,M65,526 
8,596 

1.070,058 
130.944 18() 
1'!56,202,527 

Defen-ed tax liability is mainly provided on taxa·, le tempormy ditlerences arising on the difference 
between nonnal depletion and allowed depletion under !'residential Decree 1353, Amending 
Sec.tion 30 of the Tax Code to Allow Accelerated Deduction under Certain Conditions of Exploration 
and Development Expenditures. 

The following arc the movements in the Group's NOLCO for the years ended December 31: 

Balan~ at bcginrung of year 
Additions 
Expiratioos 
Balance at end of year 

2020 
Pl9,252,97l 

5,516,090 
(6,749,893) 

¥111,019,1(,8 

2019 
p 19,560,782 

5,862,534 
(6.170.345) 

¥ 19,252,971 

No deferred tax assets were recogni7.ed for the following temporary diflerenc.es s ince management 
expects that it is not probable that sufficient futu:-e taxable income will be available to allow all or part 
of these deferred tax assets to he utilized. 

Allowance for impainnent losses on input VAT 
(Note 11) 

Allowance for impaitment losses on deferred mine 
exploration and evaluation costs (J\otc 10) 

NOLCO 
Provision fo•· expected credit losses on recei·iahles 

(Note 5) 

2020 20 19 

Ill 00,481 ,892 P99,101.512 

92,028,090 92,028,090 
18,019,168 19,252,971 

9,780,000 9, 780,000 
P220,309,1SO P220, 162,573 
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On September 30, 2020, the BIR issued Revenue Regulations No. 25-2020 implementing Section 
4(bbbb) of"Bayanihan to Recover As One Act". which states that the NOLCO incurred for taxable 
years 2020 and 2021 can be carried over and claimed as a deduction from gross income for tbe next five 
(5) taxable years foUowing the year of suc.h loss. 

As at December 31, 2020, the Group bas incurro:l NOI.CO before taxable year 2020 that can be claimed 
as deduction fi·om the regular taxable income for the next three (3) consecutive taxable years, as 
tollows: 

l'arem Companv 

NOLO) NOLCO 
Applied Applied 

Year Availment Previous NOLCO Cunent NOLCO 
IneuJTCd Period Amount Years ExEircd Year Una~[> lied 

2017 20 I X-2020 1'6,710,028 P- P6,71 0,028 P- P-
201 8 2019-2021 6,129,298 6,129,298 
2019 2020-2022 5.704,93 1 5,704,931 

f' l8,544,257 P- 1'6.71 0.02~ P- p 11,834,229 

KCGRJ 

NOLCO NOLCO 
Applied Applied 

Year i\vailmcnt Ptevious l\OLCO Current NOLCO 
Incuned Period Amount Ye<us ExEircd Year UmtEElied 

201 7 20 I X-2020 f'39,865 P- l'39,X65 P- P-
2018 2019-2021 5 11 ,24(> 5JJ,246 
20 19 2020-2022 157.603 157,603 

P708 714 fL 1'39,865 P- l'66X,X49 

As of December 31. 2020, the Group as incuncd NOLCO in taxable year 2020 which can be claimed 
as deduction jj·om the regular taxable inwme 0 1 the next five (5) consecutive taxable years pursuant 
to the Bayanihan to Recover As One Act , as follows: 

Parent Company 

NOLCO NOLCO 
Applied Applied 

Year Avaihnent Pre.viou:-; NOLCO Current NOLCO 
Incurred Period Amount Year::; LXJ!ired Year Una~J:!lied 

2020 2021-2025 1'5,339,426 JL !>- JL P5,339,426 

KCGRJ 

NOLCO NOLCO 
Applied Applied 

Yenr /\.vailment Previous NOLCO Current NOLCO 
Incurred Period Amount Ye.1rs Ex[!ired Year UnaEEiied 

2020 2()2t -2025 1>176,664 j> JL !>- 1'176,664 
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18. Equity 

Capital Stock 
As at December 31, 2020 and 2019, details of the Parent Company's capitttl stock follow: 

No. of shares Amount 
Issued and outstanding 

Class "A" 155,479,944,728 ~1 ,554,799,447 
Class "13" I 03,576,098.87(> 1,035,760,989 

259,056,043,604 2,590,560 436 
Subscribed 

Class "A" 316,141,644 3,161,416 
Class "B,' 214,603,455 2 146 035 

530 745,099 5,307,451 
Total shares issued and subscribed 259,586,788,703 2,595,867,887 
Less subscrietions receivable 365,632 

259,586,788,703 P2,595,502 255 

In Apri l 2010, the Parent Company offered to hs shareholders as of record date of March 10, 2010, 
the light to subsclibe to one share for every eight shares held, at an offer price ofP0.0\5 per share, 
covering 22,375,540,151 c.ommon shares consi;ting of I 3,429,141 ,954 Class "A" shares and 
8,946,398,197 Class ·'B" shares. Total capital stock issued and subscribed from the stock rights 
offering amounted to P330,659,280, net oftramaction co~t~. Proceeds fi·om the issuance of stock 
lights were used to settle debts and fund cxplont ion projects. 

On June~. 2010, the SEC approved the increase in authorized capital stock to 260 billion shares at 
parvaluc of PO.OI per share divided into 156 billion Class "A" and I 04 bil lion Class "B" ~hares. 

On Aplil30, 2014, the PSE BOO approved the application covering the Otl'er Shares of 
56,926,927,347 at an offer price of¥0.012 per share, raising a total ofP683,123,128. The off~T 
period was from June 16, 2014 to June 20,2014. 

Proceeds from Ute issuance of stock rights were used to fund the drilling program for the period 
2014 to 2015, settlement of debts to suppliers, service providers, and to fund the Pareut Company's 
working capital. 

Only Philippine n<ttionals arc qualified to acquire, own or hold Class "A" eonunon shares of stock of the 
Parent Company. The total number of Class "B" common shares of stock subselibed, issued or 
outstantting at <tny given lime shall in no case exceed two-thirds oftbe number of Class "A" common 
shares of stock or 40% of tlte aggregate nwnber ) f Class "A" and Class "B" conm1on shm·es of stock 
then subscribed, issued or outstanding. F.aeh common share entitles the holder to one vote, enjoys full 
dividend and pre-emptive rights. 

The Parent Company has 4,170, 4, 194, and 4,238 stockholders as at December 31, 2020, 2019, and 
2018. 

Equity Reserve 
On May II, 20 II , the l'arent Company, KCGRI and J>hilcx entered into a Fann-in :•grccmcnt 
(Agre~·mcnl) for the exploration and joint development of the Kalayaan Project located in Placer, 
Surigao del 1'\orte. The pre-feasibility study of the project may be completed by Pbilcx within the three 
year cam-in period. 
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Pull>uant to the agreement, the Parent Company sold to I' hi lex a total of 125,000 shares of stock of 
KCGRJ, representing a 5% inh:rcst in KCGRI, for a consideration of US$25 million. Phi lex shall cam 
an additional 55% interest in KCGIU by sole-funding all prc-dcvclopmem expenses including a final 
feasibility study for the Project. 

The sale brought down the total number of shares owned and controlled by the Pan-'!lt Com1lany <ts at 
December 31, 20 II to 95%. The net proceeds were accounted for as an equity transaction and 
resulted in an increase in equity mnounting to P954.621 .275 recognized as "Equity reserve" in the 
equity section of tbc consolidated statement~ offin;meial position. 

NCI 
NCJ represents 5% interest of Phi lex in KCGRI. 

The summari zed financia l in lb nnation of the Subsidiary before intercompany eliminations is 
provided below: 

Statement~ of comprehensive income as of December 31; 

Administration and overhead costs 
Other income (charges) 
Net loss 
Other comprehensive income 
Total comprehensive loss 
Anrihut:ohiP. to KC:T 

Statements of financia l position as at December 31; 

Current assets 
Jl\oncun·wt assets 
Current I iabilities 
Total equity 

Attributable to: 
Equity holders of the Parent Company 
NCI 

2020 
( .. 176,664) 

(78,136) 
(254,HOO) 

(!254,HOO) 

1112 740 

2020 
P3,707,476 

2,664,2tH 
(63,360) 

P6,J08,3T7 

2020 
115,992,901 

315,41(1 

2019 
(Pl57,603) 

4,320 
( 153,2K3) 

(PI 53,2X3) 
P7.664 

2011) 
f3,8 79,553 

2, 743,564 
(60,000) 

f'6,563, I 17 

20 19 
P6,234,% I 

328,156 

The Group did not opt to present the statements of cash flows for the years ended December 31 , 2020 
and 2019 since it is deemed imnuucrial relative to the coosolidated financial statemCilts. 

To meet the DEI\"R-mandated (DENR Memorru1dum Order Ko. 2013-1) minimum capitalization 
requirement of Authori.ccd Capital Stock (ACS) and Puid-up-Capilal amounting to PIOO,OOO,OOOO and 
P6,250,000, respectively, the KCGRJ BOD approved on f ebruary 12. 20 18 an increase in the ACS to 
i' 100,000,000. Phil ex and the Parent Com pan) subscribed to additional capital and paid as follows: 

Sh,ll\:holdcr 

MMC (95%) 
Phitcx (5%) 

Increase (bv F90,000,000) 
Amount Alt"HXIDt 

Sub6cribed Paid-up 

112 1,375,000 
I, 125.000 

P22.500.000 

1'5.343,750 
281.250 

P5 625,000 

Total after Incrca<e 
Amount Amount 

S ubo;c rih<.'<l Paid -Up 

1'23,750,000 
1.250,000 

P25,000 000 

1'7.7t8.750 
406,250 

1'8.125,000 
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The application for such increase and amendment of Articles of Incorporation was filed with the SEC 
on.March 9, 2018 and wa$ properly cet1itiedand approved on September?, 20JH. 

The additional paid-up c.apital by Phile.x resulted to the increase in NCI amounting to 1'281 ,250. 

The Group has no potential dilutive shares as at December 3 I, 2020, 2019, and 20 I H. 

I 9. Loss Per Share 

Basic loss per share is c.alculatcd by dividing t~.c loss attributable to equity holders of the Parent 
Com1>any by the weighted average number of common shares in issue during the period. 

There. were no outstanding stock options as of December 3 1, 2020, 2019 and 2018. 

Net loss attributable to equity 
holders of the Parent 
Company 

Weighted avemge number of 
common shares for basic. and 
diluted loss per share 

Basic and diluted loss per share 

2020 2019 2018 

(¥7,156,176) (Jl 17 .926,3 19) (1'112,563.606) 

259,056,043,604 259,056,043,604 259,056,043,604 
(P0.00003) (P0.00008} (P0.00005) 

20. Financial Risk Management Objecli,·es and Policies 

The Group's principal financial instruments comprise cash and accounts payable and accrued 
expenses. Tbe main purpose of the financial instruments is to fund the Group's operations. The 
OroUJl has other financial instruments such as receivables .. financial assets designated at f'VOCJ and 
nontrade payablcs which arise directly ti·om op-~ratious. The main risks arising li·om the usc or 
financial instruments are credit risk, market tis!: and liquidity risk. 

The Group's BOD reviews and approves the pdicics for managing each of these risks and they arc 
surrunarized below. 

Credit Risk 
Credit risk rcprcscuts the loss that the Group would incur if a countcrparty failed to pcrfonn its 
contractual obligations. The Group trades only with rec.ognized and creditworthy third parties. It is 
the Group's policy that all credit is subject to credit verification procedures. In addition, receivable 
balances are monitored on an ongoing basis. 

The credit risk arising fi-om these financial assets arises fi'Om detlmlt of the counterpmty, with 
maximum exposure e<1ualto the carrying amotnt of these instruments. The Group 's gross maximum 
exposure to credit risk is equivalent to the carrying values since there are no collateral agreement on 
these financial assets. 
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Tbc table below shows the gross maximum expo~un; to credit risk without considerntioo to collateral 
or other credi t enhancements for the cornpooeots of the consolidated statements of financial position 
us at December 31, 2020 and 2019. 

Cash in banks 
Stock options receivable 
Nontradc rccci vables 
Contract deposits 
MRt' 

2020 
Pl ,l22,704 
9,780,000 
l ,Jl7,081 

45,855,RS5 
5,195,255 

1'63,270,895 

2019 
P2,028,335 
9,780,000 
1,092,() 15 

<>0.014,594 
5 213 K30 

P71!.128 774 

TI1c tables below summarize lhc aging analysis of the Group's financial asset~ as at 
December 31,2020 and 2019: 

t'\eifher p.:a't PtU.t ... (' bul not IJ'JJ~"Ired 
dul." nor l.~n tb111 11 3C oo 60 61 to 90 On•r 

lOlll huJ)Airrd ~0 dll'ft tla~'5 d.n\'$ 90 dA't!; lml?;tah•td 1'utul 
( ;ll!lh In banks PI ,Jl1,70~ .... .... 1'- p .... VI ,J2!,70" 
SlcH:k upliOn$ rttelvnbk V,7!rU.•i)tH) 9,780,000 
1\'c:HitrBdCl n•r.t~h·a~lt~ 37,415 1,079,666 J ,l 17,081 
C OIIfi"JlC( dt))C)Sih 451H5S,HS5 45.855,6SS 
M IU: 5,195,255 ~ 195 zss 

1'52.41 1,219 p .... .... p PIO 859.666 fil(,,'\ 270 M'JS 

Neither put P.u.l due bul no1 jmc:\ir~d 
d ue nor l...·&:.thl\n ~( 10 fJO (,I totJO O<veJ 

201q imJ!otirttl ).() cb.l'$ d:Jy!l days 90lla~-,; lrnl,i\tre<t Total 
Catr.h in b.nb P2,028.335 ... ~ p ... ... ~2.028.335 
Stuck uptioos nxth•:ablc 9,11!0.000 9.7&1.000 
Svub;\dt reerival)k,:; 263.ttM 821USI 1.09l.Ot5 
("onrmc:t ck:po!citl 60.014.594 60JII<,Y)ol 
MKI 5.213,830 SJ13,8JO 

P67.520,423 .... p p fl- P10/lfJK.35l r.B 128,714 

The Group has assessed the credit quality of the following financial assets: 

• Cash in banks are assessed as high gnodc s:nce these are deposited in reputable banks in the 
country as ~pprovcd by the non and which have a low probabil ity of insolvency. 

• l\ontradc receivables which mninly t>erlait LO receivables from subcontractors unci due from 
related parties are assessed as high grade. TI1ese were assessed as such since historical 
experience shows collccLion of accounts and offsetting of deposits made hy the countcrpm1y. 
Nontrade receivables which are not foreseen Lobe collected have already been impaired and a1·e 
classified as substandard grade. 

• Contract deposit~ consist of adv:mccs to related parties and are assessed as high grade since 
these have high prob.1bility of collection ttrough application of outstanding amount against 
future billings. 

• MRF pertains to funds to be used once tbc mined area will be rehabilitated. Titcsc were assessed 
us high grade since these are deposited in reputable bank ir• the country. 

There are no si!,'llilicant conccntra1ions of cred it risk within the Group. 
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Market Risk 
Market risk is the risk of loss to fuhtre earnings, to fair values or to future cash flows that may resul1 
from changes in the price of a financial instnuncn1. The value of a financial instrument may ch;mgc 
as a result of changes in interest rates, foreign currency exchanges rates, commodity prices, equity 
prices and other market changes. The G•·oup's market risk originates from its holdings of equity 
instruments. 

Equity Price Risk 
Equity price risk is the ris.k that the lair values of equity securities will f'luctuate because of changes in 
the level of indices and the value ofindividual >locks. The GrouJ> is exposed to equity seculities 
price risk because of investments held by the Group, which arc classified in the consolidated 
statements of financial position as financial ass~ts designated at FVOCI as at Decem be•· 31, 2020 and 
2019. The Group's c.~posurc to equity price risk relates primarily to its financial assets designated at 
FVOCT in LCMC. 

The Group's policy is to maintain the risk to an acceptable level. Movement of share price is 
monitored regularly to detennine its impact on the consolidated statements of financial position. 

The effect on equity (as a resu lt of change in fair value of equity instruments held as financial assets 
designated at FVOCI as at December 31, 2020 and 2019, respectively) due to a reasonably possible 
change in equity indices, with all other variables held constant, is as follows: 

F.tlect on E<tuity 
Market Cbangc in Increase 

Index Variables (Decrease) 

2020 PSEi J0.29% 1'705,440 
.. ]0.29% (705,440) 

2019 PSEi 1.79% P43,523 
-1.79% (43,523) 

Liquidity Risk 
Liquidity risk arises when there is a shortage of funds and the Group, as a consequence, cou ld not 
meet its maturing obligations. The Group seeks to manage its liquid funds through cash pla1u1ing on 
a monthly basis. The Group uses histo1ical figures and experiences and forecasts from its collection 
and disbursement 

The Group's objective is to maintain a balance between continuity of funding and flexibility through 
the use of advances from related parties. The C:roup considers its available funds and its liquidity in 
managing its 1ong-tcnn financial requirements. For its short-term funding, tbc Group's policy is to 
ensure that there are sufficient capital inflows to match repayments of sh011-tenn debt. As pa11 of its 
liquidity risk management, the Group regulal'ly evaluates its projected and actual cash llows. It also 
continuously assesses conditions in the financial markets for opportunities to pursue fund raising 
activities, in case any requirements arise. Fund raising activities may include bank loans and capital 
market issues. Accordingly, its lo;m matmity profile is regularly reviewed to ensure availability of 
funding through ao adequate amount of crcdit l~cilitics with financial institutions. Also, the Group 
only places funds in money markets which are exceeding tbe Group's requirements. Placements are 
strictly made based on cash planning assumptions and covers only a short period oftirnc. 
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The tables below sununurizc the maturity profi le of t he Group 's linaneialliabilities which are basCi.l 
on contractual undi scountcd payments and lina~cia l assets which arc used to manage the liquidity risk 
as at December 3 1, 2020 ;md 2019. 

Ou Loss than 
2020 dtmand 3 months Total 
Financial Liubilitie.• 

Accounts payahle and accrued exprnses• t'I KI,060,213 Jl- t'l81,060,213 
Unclaimed di vi dends 573,0~7 573,1197 

Total 181 633 310 18l,63.l.ll0 
Financial Assets 

Cash 1,859,4115 1,859,405 
Stork options r<'Cch·uble 9, 7811,0011 9, 780,01111 
1'\oofrade rcc<ivablrs 1,117,081 1,117,081 
Contract dcposib 45,855,855 45,855,855 
Financial assets designated at FVOCI 14.729.225 14,729,225 

Total 73341.566 73,341.566 
Net Financial Liabilities l't 08,291,744 Jl- 1'108,291,744 
•excluding statmory JHt)YIMf!.\ 

On l ess than 
2019 demand 3 months Total 
Financial Liabilities 

Accounts payable and accrued expenses• Pl76, 1 14.794 P- PI76,JJ4.794 
Unclaimed dividends 573,097 573,097 

Total 176.687.89t 176.687.89t 
Financial Assets 

Cash 2,1381335 2,138,335 
Stock options receivuble 9,780,000 9,780,000 
Nontrade receivables I ,092,0 15 1,092,015 
Contract deposits 60,014,594 60,01 4.594 
Financial assets desi~:~nuted at FVOCl 14,584,()18 14.584.(11 8 

Tota l 87,608.962 87.608.962 
l'let Financial Liabilities 1'89,078.929 IL 1!89.078.929 
*('xc}uding JIOflltory• payahlcs 

Fair Value.< 
The following methods and assumptions were u.<;Cd to estimate lhe fitir value of each class of financial 
instruments for which it is practicable to estimate such v~ Juc: 

Cosh. Reeeivables, Accoums Poyable and Accr•ti!<t lixpenses 
The carrying amounts of cash, receivables, accounts payable and accn&ed expenses, which arc all 
subject to normal trade credit terms and arc short-term in nature, approximnlc their fair values. 

Financial asset.f de.tignated at FVOCJ 
Fair values of investment~ arc estimated by rcftn.'llcc to their quOled market price at the reporting 
date. The fair value of the Group's unquoted equiry securities is detemlincd using market approach. 
As at December 31, 2020, I be Group's quoted and unt!UOtcd equity securities fair value is at Level I 
and Level 3, respectively. 
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There were no transfer'S between Level I and Level 3 fair value measurements, and no tmnsfcrs into 
and out of Level 2 fair value measurements as at December 31, 2020 and 2019, respectively. 

There were no purchases, sales, issues and sett:ements of level 3 fm<mcial assets designated at fVOCI 
in 2020 and 2019, respectively. 

21. Capilal Management 

The primary objective of the Group's capital management is lo ensure that the Group has sutlicient 
funds in order to support their business, pay existing obl igations and maximize shareholder value. 

The Group manages its capiml structure and m:tkcs adjustmcnls to it, in light of changes in economic 
conditions. To maintain or adjust the capital stntcture, the Group may obtain additional advances 
from stockholders or issue new sh<m:s. No chm1ges W(.Tc made in the objectives, policies or processes 
in 2020. The Group bas complied with all externally imposed capital requirements in 2020 and 2019. 

As at December 31 , 2020 and 2019, the Group's capital is composed of the following: 

Capital stock 
APIC 
Deficit 

22. Segment l~cporting 

2020 
¥2,595,502,255 

617,625,955 
(1,203,794,!!23) 
P2,009,333,387 

2019 
1!2,595,502,255 

617,625,955 
( 1.196.(>3 ~.647) 

P2,0 16,489,563 

As discussed in Note I, the Parent Company at:d its 95%-0\\11ed subsidimy is engaged in the business 
of mine exploration. Accordingly, the GrOUJ> operates mainly in one repot1uble business and 
geographical segment which is the Philippines. No entity-wide disclosures pertaining to revenues arc 
provided as the Group has not camcd revenue. Noncurrent assets of the Group are located in the 
Phi lippines. 

23. Supplementary Disclosures to the Consolidated Stntcmcnfs ofCasb F'lows 

The non-cash investing activities arising from the capit<tliz.ation of depreciation amounted to 
1'7,315,908, P3,459,049, and P5,477,191 in 2020, 2019 and 2018, respectively. 

24. Subsequent Events 

CREATE Act 
President Rod•·igo Dutcrtc signed into law on March 26, 2021 the Corporate Recovery and Tax 
Incentives for Enterprises (CREATE) Actio attract more investments and maintain tiscal pntdence 
and stabil ity in the Philippines. Republic Act (RA) 11534 or the CREATE Act introduces refonns to 
the corporate income tax <m<i incentives systems. It takes effect 15 days after its complete publication 
in the Ot11c.ial Gazette or in a newspaper of gcncml circulation or April ll , 2021. 
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The following arc the key changes to the Philippine lax law pursuant to the CREATE Act which have 
an impact oo the Group: 

• Effective July I, 2020, regular CO'l>Orate income t<tx (RCJT) rate is reduced from 30% to 25% for 
domestic and resident foreign corporations. For domestic coq>orations with net tax;lblc income 
not exceeding ¥-5 ,000,000 and wi th tO till assets not exceeding P 100,000,000 (excluding land on 
which tl1c business entity's office. plant uuc. cquipmcut arc situated) during the tnxub lc year, the 
RCIT rate is reduced to 20%. 

• Minimum corporate income tax (MCIT) rate reduced from 2% to 1% of gross income effective 
July 1, 2020 to June 30, 2023, 

As clarified by the Philippine Financial ReportiJg Standards Council in its Philippine lmerprctatio~ 

Commiuee Q&A No. 2020-07, the CREATE t\::.1 was oot considered subs1antivcly cnuctcd as of 
December 31, 2020 even though some of the pr~visions have retroactive effect to July I, 2020. 
The pa&>agc of the CREATE Act into law on March 26, 20 I I is considered as a non·adjusting 
>ubscqucnt event. Acmrdingly, current and deferred taxes a.' of and for the ycm ended 
Occember 31, 2020 continued to be computed and measured using the applicable income lax mtes as 
of December 31, 2020 (i.e., 30% RCIT i 2% MCIT) for linancial rep01ting purpo~cs. 

Aprlying the provisions of the CR RATE Act, the Group would have been sul'\jcctcd to lower regular 
corporate income tax mte of25% effective July I, 2020. Effects of this change nrc: 

• This docs not have an impact on the current income tax for the year ended t>cccmbcr 31, 2020 as 
the Group is in gross loss and net loss position hence no cun·ent income tax. 

• This will result in lower net deferred tax liaJilities as of December 31, 2020 and provision for 
deferred tax for the year then ended by I' 12.925 and P8,658. respectively. 'll>csc reductions will 
be recognized in the 2021 financial stareme:~ts. 

Increase in authorized capital stock 
On Marcil 9, 2021, the Ooard of Direcwrs uppro,•cd, and will recommend to the stockholders for 
approval at the annual stockholders meeting, the increase of the Parent Company's authorized capital 
stock from r 2.6 billion to P3.4 billion. 

Rxccutive Order CEO) No. 130 
On Apri l 14,2021, President Rodrigo Dutcrtc issued EO No. 130 lift ing the morutorium oo mineral 
agreements under Section 4 ofPresidcnl Benigno Aquino's EO No. 79 issued in 20 12. 

25. O ther Matters 

a) Titc Parent Company is either" defendant o· co-defendant in certain civil and admini<;trative cases 
which are now pending before the courts and other go•'(:nuneotal bodies. In rhe nt>inion of 
management and the Parent Company·~ k-gal counsel, any adverse decision on these C(ISCS would 
not materially affect the consolidated statements of financial position and consolidated statements 
of comprehensive income a' ar and for the y~a~ ended December 31, 2020 and 20 19. 
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b) On July 12, 2012, EO No. 79 was released to lay out the framework for the implementation of 
mining reforms in the Philippines. The poli~y highlights several issues that includes area of 
coverage of mining, small-scale mining, creation of a council, transparency and accountability and 
reconciling the I'Oies of the national govcmmcnt and local govemment units. Management believes 
that 1:::0 79 has no m<tior impact on its cunent operations since the mine is covered by an existing 
MPSA with the govenuncnt. Section I of EO No. 79, provides that mining contracts approved 
before the effectivity of the EO shall continue to be valid, binding, and enforceable so long as they 
strictly comply with existing laws, mles and regulations and the terms and conditions of their grant. 

The EO could delay the pmcessing of the Parent Comp<my 's APSAs given the provision of the F'O 
on the moratorium on tbc granting of new 1dueral agreements by the government until a legislation 
rationalizing existing revenue sharing schemes and mechanisms shall have taken effect. 

On March 7, 2013, the MGn has recommended with the DENR the lifting of DENR Memorandum 
Order No. 20 11-0 I on the suspension of accept<mce of all types of mining applications. Effective 
March I K, 20 13, MCJB has started accepting mining applications for J::Ps and Financial or Technical 
Assistance Agreement (}<TAA) pursuam to DAO No. 2013-11. 

c) Under the share-based p1<m. the Parent Company's officers and employees and those of its 
subsidiary may be granted options to purchase sha•·es of stock of the Parent Company. Tite 
aggregate numher of shares to he granted under the J>lan should not exceed five percent of the total 
number of shares of the l'arent Company's outswnding capital stock. 

An individual may be b'Tanted an option to ptll'chasc not more than five percent oft.be total number 
of shar·cs set as ide at the date of the grant and may exercise the option up to a maximum of twenty 
percent 20% of the total number of option sh<1res gmntcd per year. Options arc valid for tlve years 
and m·e exercisable from the date of the approval of the grant hy the SEC. 

On November 10, 2009, the BOD approved the grant of the 8th Stock Option Award~ (Awards) to 
selected employees, directors ;md officers of the Group in accordance with the board-approved 
Revised St.ock Opt ion Plan ("RSOP"). Titc Awards cover a total of 1,600.000,000 common shares 
consisting of960,0(KJ.(KJO class "A" and 640,000,000 class "l:l" shares from the l'arent Company's 
unissued capital ~tock, exercisable at the price ofl'l0.02 per share, within 5 years from the date of 
SEC appmva1 of the same. The option price of¥0.02 per share was computed based on a new 
fonnula in the RSOP, tht~ is, "the amount equivalent to 80% of the average closing price of the 
stock for the 10 trading days inm1ediutely prectxli.ng the dute of the approval of the Gmnt by the 
BOD as detennincd from quotations in the PSE. 

The SEC upproved the Awmds and the RSOP on July 9, 20 l 0; the pertinent listing application was 
approved by the PSE on October 20, 2010. The stock options expired on .July X. 2.015. 

There were no share-based payments made in 2020. 2019 and 20 I 8, respectively. 

d) In a move to contain tbc COVID-19 outbreak, on March 16, 2020, the Otlice of the P1·esident of 
the Philippines issued Proclamation No. 929, declaring a State ofCalmnity throughout the 
Phi lippines tor a period of six (6) months and imposed an enhanced community quarantine 
throughout the island of Luzon until April 12, 2020 which wus subsC<Iuently extended until 
.May 15, 2020. On May 12,2020, t.bis wa:;.fu•·thcl' extended into a modified enhanced community 
quamntine. wherein certain implemmting r.llcs have been relaxed. 

llllllllllllllllllllllilillllllllllllllll
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Tbc community quarantine classification "'liS subse<Juently extended or changed as follows: 

Chtssification 
(ieneml community qum11ntine 
Modified enhanced community quarantine 
General conununity quarantine 
Enhanced community quarantine 
Modified enhanced community quarantine 
General community quarant ine with 

bcigbtcocd reshictions 

Effectivity 
June I - August I, 2020 
August 2 - 18, 2020 
August 19, 2020 - March 28, 202 1 
March 29, 2021 - April II , 2021 
April l 2, 2021- May 14, 2021 

May 15 - 31, 2021 

Considering the evolving nature of this outbreak, the Group will continue to monitor the 
situation. 
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INDEJ>RNOENT AUDITOR'S REPORT 
ON SVJ>PLEME!\TARY SCIIEOULES 

The Board of Directors and Stockholders 
Manila Mining Corporation 
20th Floor, Lepanto Building 
Paseo de Roxas, Makati Cily 

TP.I: (6~~} 8001 UJ07 
F:ox· (f.3Z) 8f:190Bl~ 
P.y,r:O(O'ph 

BOA:PRC Re;::t. No . OOOt. 
()::to!Jer <I, 2(118, Wllkl until Aug11:,1 2-1. 2021 

SEC: /-\t:c;tP.:1it11ti(m No. 00 12MFR-5 (Grol!p A:t 
f.J(I·'>·t:·rtlbi:':f 6. 2()·j e.. \'<!'ll~rt <1ntil N('Nem~r !), 2021 

We have audited in accordance with Phi lippine St<mdards on Auditing, the consolidated financial 
statements or Manila Mining Corporation and Subsidiary (the "Group") as at December 31, 2020 and 
20 I 9. and for each ofthe three year~ in the period ended December 31, 2020, included in this Fonn I 7-A, 
and have issued our report. thereon dated June 7, 2(o2J. Our audits were made for Ute purpose offonn ing 
an opin ion on the basic consolidated tinancial statements taken as a whole. The schedules listed in the 
Index to the Consolidated Financial Statements and Supplementury Schedules are the responsibility of the 
Group's management. These schedules m·e presented for purposes of complying with the Revised 
Secmities Regulation Code Rule 68, and are not part of the basic consolidated financial statements. 
These schedules have been subjected to the auditinq, procedures applied i.o. tltc aud it of the basic 
consolidated financia l statemenl.s and, i.o. our opinion, fairly state, in all material respects, the infom1ation 
rcquir(;d w be sc1 forth therein io rcla1ion 10 tbc basic consolidaLcd financial s1atcmcnts taken as a whok. 

SYCJP UORRES VELA YO & CO. 

~~ .. g~ 
Partner 
CPA Certificate No. 0100794 
SEC Accreditation No. 1250-AR-2 (Group A). 

Fehruaty 28, 20 I 9, valid until february 27, 2022 
Tax Identification l'<o. I 63-069-453 
BIR Accreditation No. 08-00!998-097-2020, 

November 27, 2020, ' 'alid until November 26, 2023 
PTR No. 8534308, January 4, 202l ,Mak<tti Cily 

.June 7, 202 I 

11111111111 ~11111 11111111111111 ~ 11 1111111111111111111 



INDEX TO THE CONSOLIDATED FINANCIAL STATEMENTS AND 
SUPPLEMENTARY SCHEDUUcS 

DECEMBER 31, 2020 

MAN[LA 1\'DNING CORPORATION AND SUBSIDIARY 
20th Floor, Lepanto 11uilding, l'aseo de Roxas, Makllti City 

J<inancial Statements: 

Statements of Management's Responsibility 

Independent Auditor' s Report 

Consolidated Statements of Financial Position 

Consolidated Statements of Comprehensive b1come 

Consolidated Statements of Changes in Equity 

Consolidated Statements of Cash Flows 

Notes to Consolidated Financial Statements 

Supplementary Schedules: 

Independent Auditors' Report on Supplementary Schedules 

Sdu::Jult: 1: Reconciliation of Retained Darning~ Available for Declaration 

Schedule II: Financial Soundness Indicator; 

Schedule Ill: IVlap of the Relationships of the Companies Within the Group 

Supplementary Schedules under Annex 68-J 
Schedule A: Financial Assets 
Schedule B: Amounts Receivable frt~m Directors, Officers, 
Employees, Related Parties and Principal Stockholders (Other than 
Related parties). 
Schedule C: Amounts Receivable lrllm Related Patties which are 
eliminated during Consolidation of Financial Statements 
Schedule 0: Long-term Debt 
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SCHEOULRI 

RECONCILIATION OF RETAINED EARNINGS 
A VAII.ABU: FOR DIVIDEND DECLARATION 

As of December 3 1, 2020 

MANILA MINfNG CORl'ORATION AND SUBSIDIARY 
20th Floor, Lepanto Bui lding, Paseo de Roxas, Makati City 

Unappropriated Retained Eamings, as adjusted to available for 
dividend distribution, b(,ginning of the year 

Add: Net loss itdunlly inc.urrcd during the period 
Net Joss during the period closed to Retain~d Earnings 

Less: 1'\on-actllallunreali.zed income net or tax: 
Equity in net income of associate,ijoint ven:ure 
Unreali:Ged foreign exebange gain - afler tax 
(except those attributable to Cash and Cas]; E<]uivalents) 
Unrealized actuarial gain 
Fair value adjustment (mark-to-market gaios) 
Fair value adjustment of investment prope1ty resulting 
to gain 
Adjustment due to deviation from PFRS- gain 
Other unrealized gains or adjustments to the retained 
earnings as a result of certain transactions <.ccounted for 
under l'FRS 
Subtotal 

Add: Non-actuallosses 
Depreciation on revaluation increment (aflcr tax) 
Adjustment due to deviation from PFRS - loss 
Loss on fair value adjustment of investment property 
(after tax) 
Subtotal 

Net loss actuaUy incurred during the period 

Add (Less): 
Dividend declamtions during the period 
Appropriations ofRe1aincd Earnings dming the period 
Reversals of appropriations 
Eftcets of prior period adjustments 
Treasury shares 
Subtotal 

TOT/\.L RETAll\ED EARNINGS, £ 1'\D OF THE YEAR 
A VAD..ABLE FOR DJ\1DENO 

Amount i.t zcm sintL, rh~ rf!coudliation resulrs to a deficit. 

(7.]68,916) 

(¥ 1.196,638,647) 

(7,168,916) 

p .. 



SCJi f.OULE II 

SCHEDULE OF l'INA~CJAJ, SOUNDNESS 1:\"DICATORS 

MANILA MINING CORPORATION AND SUI:lSIDIARY 
As ofDcccmhet· 31, 2020 

Ratio F~Jrmu1t 2020 

Total Current Assets divid~d by 
Current ratio To~1l Current Liabilities 0.30: I 

Quick assets (Total Cun·e1rl A.~.\'Uis Jess 
lnvclllories mrd Pn:puyme'l/.f and Other Current 

Acid testmtio A.<.<ct.<j divided by T01al C'un·entl,iabilitics 0.0 1:1 

Net income plus NonCllsh ¢xpeuses divided by 
Solvency racio Shun tc:nn liabilities plus Lc>ng tc=liabilities (0.01):1 

Total Liabilitie-s di•·ided by 
Debt to equity mlio Total Shareholder's Equity 0.09:1 

Total Assets divided by 
,\s:"el to cquily nuio Total Shareholder' s Equity 1.09:1 

earnings before intcrest nnd taxes (EfiTT) divided 
Interest rate covemsc ratio by lntorest expense (9.34): I 

Net Income (Loss) dividee by 
Return on equity A "eragl' Shareholder's EqJity (0.25%) 

Return on a~~et~ Net Income divided by A •~mge Total Asset< (0.23%) 

Net proiiL margin Ncl (ncome divided hy Rm:cnuc 0% 

Operating pro tit mnrgin Gross Profit divided by Revemte 0% 

2019 

0.41:1 

0.01:1 

(0.02):1 

0.09:1 

1.09: I 

(18.35): I 

(0.27%) 

(0.25%) 

0% 

Qll' /0 



SCHEDULE Ill 

MAl' OF THE RELATIONSiiiPS OF HIE COMPANIES WITHIN THE GROUP 
As of December 31, 2020 

MANILA lVII NlNO CORPORATION Al'\D SUBSIDIARY 
20ib Floor, LL-p<mlo Bui lding, Paseo de Roxas, Makali City 

Manila Mining Corporation 
(Parent Company) 

95% 

Kalayaan Copper-Gold 
Resources, J nc. 

(Subsidiary) 



SCHEDULE A: Financial Assets 

SCHEDULE TV 
SUPPLEMENTARY SCHEDULES REQUIRED BY ANNEX 68-.J 

A.s of Dccc!))bcr 31, 2020 

MANILA MINING CORPORATION AND SUBSIDIARY 
20th Floor. Lepanto Building, Paseo de Roxas, Makati City 

Name of issuing en tity and association of each issue 
Number of shares or principal 

amount of bonds and notes 
Amount :;hown in the 

Statement of Financial Position 
Financial Assets Designated at FVOCJ: 

Leranto Consolidated Mining Corporation 
Manila Pe.ninsula Hotel, loc. 

Total 

77,846,363 
750,000 

78,596,363 

Pl2,455,418 
2,273,807 

ll14,729,225 

lncome received and accmed 

JL 

JL 



SCU£.DUU : IV 
SUPPU::.\lEI'\T ARY SCHEDULES RE Q UIRED BY Ail.l\"EX 68-J 

As of December 31, 2020 

MAJ\'ILA MIN !NO CORPORA TTOX AJ\'D Sl.JBSlDIARY 
20th Floor, Lepanto Building, Pasco de Roxas, Makati City 

SCBJ::DULE B: Amounts Recei\•able from Directors, Otliccrs, Employees, llelated l'artics and Principal Stockholders (Other thao Related Parties) 

Name and designation 
of debtor 
Directors, Officers and 

Employees 

Balance at Amounts Amounts 13alancc at 
bc)linninJ,: of period Additions collected written off Current Not current end of period 

)1- ll- l'- ll- ll- P- ll-

I NOT APPLICABLE I 



SCHEDULE IV 
SUPPLEM:El'<TARY SCHEDULES REQUIRED BY A.~N.EX 68..J 

As of Decen:ber 31 , 2020 

~1Al'-'1LA MINING CORPORATION AND SUBSIDIARY 
20tb Floor, Lepanto Building, l'aseo de Roxas, Makati City 

SCHEDULE C: Amounts Rccclvnblc from Related Parties which arc Eliminated during the Consolidation ofFinanchl l Statements 

Balance at Amounts Amounts Balance at 
Name and designation of debtor beginning of period Additions :ollcctcd writt~n off Current Kot current end of period 
Manila M ining Corporation, Paren t 

Comp<my J!3,136,873 J!1 100 745 Jll,609,814 1!- JL P- P2,627,804 



SCHF.Du'LE D: Long-Term Debt 

TiLle of issue and type of obligation 

SCHEDULE IV 
SUPPLEMJ::NTA.RY SCHEDUT,f.S REQUIR.Im BY AN:-iEX 68-J 

As ofD~wmber 31,2020 

MANILA l'vfTNlNG C01U'0RAT10N AND SUBSIDIARY 
20th Floor, Lepanto Building. l'aseo de Roxa.<, MakaLi City 

Amount auLhorized by 
indenntre 

Amount shown under cap Lion 
a current PorLioo of Long-Term Debt" in 

related Statement of rimmcial Position 

I l'iOT APPLICABLE I 

Amount shown under caption 
'·tong-Term D~bt" in related 

Statement of .Financial Position 



SCHEDULE TV 
SUPPLEMENTARY SCHEDULES REQUIRED BY ANNEX 68-J 

As of December 31, 2020 

r-..fM'ILA MTh'ING CORPORA TIOJ\ AJ\D SUBSIDIARY 
20th l:'loor, Lepanto Building, Pasco de Roxas, Makati City 

SCHEDULE E: Indebtedness to Related Parties (l.ong-Term Loans from Related Companies) 

1\amc of related party Balance at beginning of period Balance at end of period 

I NOT APPLICABLE I 



SCHEDULE TV 
SUPPLEME NTARY SCHEDULES REQUIRED BY ANNEX 68-J 

As of December 31,2020 

MANILA MINING CO!U'ORATION ANDSUBSIDW~Y 
20th f'loor, Lepanto Huilding, Pasco de Roxas, Makati Ciry 

SCHEDULE F: Guarantees of Securities of Other Issuers 

Name of issuing entiry of securities 
guaranteed by the c,ompany for 
whi ch this statement is filed 

Title of i~~ue of each 
c lass of securities Total amount guaranteed Amount owned by a person 

guaranteed and outstanding lor which statement is filed Nature of guarantee 

I NOT APPLICABLE I 



SCIIEDUL.I£ G: Capital Stock 

Tille of issue 
Common Stock 

Class "A" 
Cia'~ "B'' 

Number of shares 
authorized 

156,000,000,000 
I 04,000,000,000 

SCHEDm;r. TV 
SUPPLEM.E~TARY SCHEDULES RJ£QUIRED BV Ai'N~X 68-J 

As of December 31, 2020 

MAi\lLA MThT.WI CORPORATION A"\l)SlJBSIDIARY 
20th Floor. Lepanto Building, Paseo de Rox.as, Makati City 

Number of shares 
i~sued and outstanding Numbcrof~hares 

us shown under related reserved for llptions, 
Statement of financial warrants, conversions Number of shares Directors, officers 

Position caption and other rights held by related parties and employees 

155.479,9-14, 721! 
I 03.576.098,876 

28,918,881,393 
23, 153,296,414 

3,433.654.968 
2.073,595.958 

Other~ 

123,647 ,463,63? 
78,773,107,628 



SUSTAINABILITY REPORT 
 
MANILA MINING CORPORATION has been on care-and-maintenance status since the suspension of 
mining operations in 2001. Its sustainability efforts are focused on safety of the remaining employees, 
environmental protection and enhancement, and social development, to the extent applicable. While it 
has good governance policies and codes of conduct in place, the application especially on procurement 
is on a limited scale, almost immaterial, given its non-operating status. Impact on the environment is 
likewise minimal, for the same reason.  

  
Company Details  
Name of Organization MANILA MINING CORPORATION  
Location of Headquarters 20th Floor, Lepanto Building, 8747 Paseo de Roxas, Makati City 
Location of Operations Placer, Surigao del Norte 
Report Boundary: Legal entities 
(e.g. subsidiaries) included in 
this report* 

No subsidiaries included  

Business Model, 
including Primary 
Activities, Brands, 
Products, and Services 

Mining of gold, copper, and silver  
(no mining operations since 2001) 

Reporting Period 2020 

Highest Ranking Person 
responsible for this report 

KNESTOR JOSE Y. GODINO, AVP-Human Resource & 
Administration 
ODETTE A. JAVIER,  Asst. Corporate Secretary 
 

 

Economic Performance 
Direct Economic Value Generated and Distributed 

Disclosure Amount Units 

Direct economic value generated (revenue) None PhP 

Direct economic value distributed:   

a. Operating costs None PhP 

b. Employee wages and benefits 40,945,771 PhP 

c. Payments to suppliers, other operating costs None Php 

d. Dividends given to stockholders and interest 
payments to loan providers 

None PhP 

e. Taxes given to government 203,092 PhP 

f. Investments to community (e.g. donations, CSR) 144,104 PhP 



What is the impact and 
where does it occur? What 
is the organization’s 
involvement in the impact? 

Which 
stakeholders are 
affected? 

Management Approach 

Impact on cash flow, 
relationship with employees 
and community  

employees, 
shareholders, 
community, 
government  

Focus on environmental and social 
concerns pending a lifting of 
moratorium on issuance mining 
permits (“Moratorium”) 

What are the Risk/s 
Identified? 

Which stakeholders 
are affected? 

Management Approach 

Tight cash flow 
Delay in lifting of Moratorium 
 
 

employees, 
shareholders, 
community, 
government 

Same as above 

What are the 
Opportunity/ies 
Identified? 

Which 
stakeholders are 
affected? 

Management Approach 

Opportunity to rationalize 
expenses.  

Employees, 
community and 
stakeholders  

Monitoring 

 
Climate-related risks and opportunities15  

Governance Strategy Risk Management Metrics and Targets 
Disclose the 
organization’s 
governance around 
climate-related risks 
and opportunities 

Disclose the actual 
and potential impacts16 
of climate-related risks 
and opportunities on 
the organization’s 
businesses, strategy, 
and financial planning 
where such 
information is material. 

Disclose how the 
organization 
identifies, assesses, 
and manages 
climate-related risks 

 

Disclose the 
metrics and targets 
used to assess and 
manage relevant 
climate- related 
risks and 
opportunities where 
such information is 
material. 

There is a unit that 
oversees a range of 
environmental, social 
and compliance 
obligation matters 
including extreme 
weather or other events 
that could be caused or 
exacerbated by climate 
change. It reports 
directly to senior 
management.  

Penalties will be 
incurred for non-
compliance with 
government standards. 

 
 

Regular review and 
assessment of risks 
and opportunities 
including evaluation 
of effectiveness of 
the implementation 
and results. 
 
  

 Ensure full 
compliance with all 
applicable laws, 
industry standards 
and other legal 
requirements. 
Metrics : 
Compliance Rate 
(actual/total) 
 
 



 

ENVIRONMENT 
 
Resource Management  
 
Energy Consumption within the Organization   
Disclosure  Quantity (Ave./mo.) Units 
Energy consumption (renewable sources)  N/A GJ 
Energy consumption (gasoline)  0.2760 GJ 
Energy consumption (LPG)  0.7636 GJ 
Energy consumption (diesel)  21.8111 GJ 
Energy consumption (electricity)  6,399 kWh 
 
Reduction of Energy Consumption  
Disclosure  Quantity (Ave./mo) Units 
Energy reduction (gasoline)  Decreased =  0.5688 GJ 
Energy reduction (LPG)  Increased =  0.2735 GJ 
Energy reduction (diesel)  Decreased =  12.5441 GJ 
Energy reduction (electricity)  Decreased =  12,951 kWh 
Note: Reduction based on year 2019 less year 2020 energy and kWh average per month. 
 
What is the impact and where 
does it occur? What is the 
organization’s involvement in the 
impact?  

Which stakeholders are 
affected?  
 

Management Approach  
 

    Negligible impacts to the  
environment because of no mining 
and processing plant operation for 
year 2020. 

 
N/A 

 
 

 
N/A 

 

What are the Risk/s Identified?  
 

 Management Approach  
 

No identified significant risk in 
Resource Management. 

N/A N/A 

What are the Opportunity/ies 
Identified?  

Which stakeholders are 
affected?  

Management Approach  
 

    Being under Care & Maintenance,  
consumption of electricity and fuel 
is very minimal thus save cost. 

Company and community.  Continue to implement Save Energy 
Policy. 
 
 

 
Water Consumption within the Organization 
Disclosure  Quantity (monthly) Units 
Water withdrawal  8.8568 Cubic meters 
Water consumption  8.8548 Cubic meters 
Water recycled and reused  Approx. 2.0000 Cubic meters 
 



 
What is the impact and where 
does it occur? What is the 
organization’s involvement in 
the impact?  

Which stakeholders are 
affected?  

Management Approach  
 

Negligible impact by water 
consumption because of no mining 
and processing plant operations. 
Very few skeletal workforce left and 
other “work-from home” due to 
Covid 19 pandemic. 

 
N/A 

 
 

Strict Implementation of policy to 
save, recycle and re-use water.  
  
 Implement regular water sampling 
& laboratory tests. 
  

What are the Risk/s Identified?  
 

Which stakeholders are 
affected?  

Management Approach  
 

Unlikely risk of water bacteriological 
contamination.   

Employees, community, supplier 
 

Implement safe/sanitary potable 
water handling. Regular lab test. 

What are the Opportunity/ies 
Identified?  

Which stakeholders are 
affected?  

Management Approach  
 

 Use of collected rainwater & 
recycled water  

Company, employees,  community  Strict Implementation of Policy to 
save, recycle and re-use water.  
 

 
Ecosystems and Biodiversity  
Disclosure  Quantity Units 
Operational sites owned, leased, managed in, or 
adjacent to, protected areas and areas of high 
biodiversity value outside protected areas  

3,853.8 has. 
 
 
 
 

Habitats protected or restored  About 4.0000 has. mangrove 
restored at Bayatakan Area. 
 

About 68 has. reforested 
under NGP & Adopt a Mining 
Forest Program. 
 

1.2 kilometer Adopted 
Mapaso River/Creek 

has. 
 
 

has. 
 
 

km 
 

IUCN17 Red List species and national conservation list 
species with habitats in areas affected by operations  

none 
 

none 
 

 
 
 
 
 
 
 
 
 
 
 



Environmental Impact Management  
Air Emissions  
GHG 
Disclosure  Quantity (Monthly) Units 
Direct (Scope 1) GHG Emissions  8.07  lit. gasoline = 0.0186 

576.61  lit. diesel = 0.4156 
Tonnes 

CO2e 
Energy indirect (Scope 2) GHG Emissions   6,399.48  KWh Electricity = 2.8737 Tonnes 

CO2e 
Emissions of ozone-depleting substances (ODS)  N/A Tonnes 
 
What is the impact and where 
does it occur? What is the 
organization’s involvement in 
the impact?  

Which stakeholders are 
affected?  
 

Management Approach  
 

Negligible impacts on GHG 
because of no mining and 
processing plant operations. 

N/A 
 

Implement regular preventive 
maintenance of equipment and 
Save Energy Policy.   

What are the Risk/s Identified?  
 

Which stakeholders are 
affected?  

Management Approach  
 

No identified significant risk.  N/A N/A 
What are the Opportunity/ies 
Identified?  

Which stakeholders are 
affected?  

Management Approach  
 

Saving on fuel and electricity costs 
and resulting to negligible emissions 
of GHG. 

N/A Implement regular preventive 
maintenance of equipment and 
Save Energy Policy.   

 
Solid and Hazardous Wastes  
Solid Waste 

Disclosure Quantity (ave./week) Units 
Total solid waste generated 182.5  Kg 

Reusable /Recyclable 10.0 Kg 

Biodegradable/Composted 150.0 Kg 

Residuals/Landfilled 20.0 Kg 

Special/Hazardous 2.5 Kg 

 
 
What is the impact and where 
does it occur? What is the 
organization’s involvement in 
the impact?  

Which stakeholders are 
affected?  
 

Management Approach  
 

Mine camp and community 
although very minimal if solid waste 
is not properly managed.  
  

 Employees and  community Strict implementation of MMC 
Environmental Policy and Ecological 
Solid Wastes Management 
Program. 

What are the Risk/s Identified?  
 

Which stakeholders are 
affected?  

Management Approach  
 

N/A N/A N/A 



What are the Opportunity/ies 
Identified  

Which stakeholders are 
affected?  

Management Approach  
 

Biodegradable wastes were 
collected and converted to organic 
fertilizer, while recyclable wastes 
were reused or sold out.  

Employees and community  
 

Strict implementation of MMC 
Environmental Policy and Ecological 
Solid Wastes Management 
Program. 

 
Hazardous Waste 
Disclosure  Quantity (ave. monthly) Units 

Total weight of hazardous waste generated  2.0  Kg 
Total weight of hazardous waste transported  none Kg 
 
What is the impact and where 
does it occur? What is the 
organization’s involvement in 
the impact?  

Which stakeholders are 
affected?  
 

Management Approach  
 

Negligible impact ( busted bulbs, 
glasses, paints and chemical 
container are collected and disposed 
properly at MMC Hazardous Waste 
Storage Tank. 

 Employees and community if 
mismanaged. 
 
 
 

Strict implementation of MMC 
Environmental Policy and Ecological 
Solid Wastes Management 
Program. 
 

What are the Risk/s Identified?  
 

Which stakeholders are 
affected?  

Management Approach  
 

N/A N/A Strict implementation of MMC 
Environmental Policy and Ecological 
Solid Wastes Management 
Program. 

What are the Opportunity/ies 
Identified?  

Which stakeholders are 
affected?  

Management Approach  
 

Stored used-oil can be sold out to 
accredited buyer for additional 
income. 

The company & used-oil buyer. Strict implementation of MMC 
Environmental Policy and Ecological 
Solid Wastes Management 
Program. 

 
Effluents 
Disclosure  Quantity (ave. daily) Units 

Total volume of water discharges (AMD from discharges 
of old mine pits.) 

Ephemeral (5 – 30 /day 
during rainy season only) 

Cubic meters 

Percent of wastewater recycled  None N/A 
 
What is the impact and where 
does it occur? What is the 
organization’s involvement in 
the impact?  

Which stakeholders are 
affected?  
 

Management Approach  
 

 Treat acidic discharge with lime 
when  almost passed DENR pH 
standard. 

Minimal effect on community  Strictly implement MMC Acid-Mine-
Drainage Management Plan. 
Neutralized acidic discharge with 



lime so that final effluent is within 
DENR pH standard. 

What are the Risk/s Identified?  
 

Which stakeholders are 
affected?  

Management Approach  
 

Minimal effect to receiving body Agriculture & Fishery people Strictly manage AMD. 
What are the Opportunity/ies 
Identified?  

Which stakeholders are 
affected?  

Management Approach  
 

N/A N/A N/A 
 
 
Environmental Compliance  
Non-compliance with Environmental Laws and Regulations 
Disclosure  Quantity Units 
Total amount of monetary fines for non-compliance with 
environmental laws and/or regulations  

None PhP 
 

No. of non-monetary sanctions for non-compliance with 
environmental laws and/or regulations  

None PhP 
 

No. of cases resolved through dispute resolution 
mechanism  

None PhP 

 

SOCIAL 
Employee Management  
Employee Hiring and Benefits  
Employee data 
Disclosure  Quantity  Units  
Total number of employees  43  

a. Number of female employees  13 #  
b. Number of male employees  30 #  

Attrition rate  25 %  
Ratio of lowest paid employee against minimum 
wage   

Not applicable ratio  

 
Employee benefits  
List of Benefits  
 

Y/N  
 

% of female 
employees who 
availed for the year  

% of male 
employees who 
availed for the year  

SSS  Y 0 0 
PhilHealth  Y 0 0 
Pag-ibig  Y 0 0 
Parental leaves  N 0 0 
Vacation leaves  Y 12 28 
Sick leaves  Y 2 4 
Medical benefits (aside from 
PhilHealth)  

Y 0 0 



Housing assistance (aside from 
Pag-ibig)   

Y 1 2 

Retirement fund (aside from SSS)  Y  per RA  7641) 
Further education support  N   
Company stock options     
Telecommuting  Y  1 (work from home) 
Flexible-working Hours  N   
(Others)     
 
 
What is the impact and where does it occur? 
What is the organization’s involvement in the 
impact?  
 

Management Approach  
 

Motivation, performance and well-being of 
employees 

 

  
What are the Risk/s Identified?  
 

Management Approach  
 

absenteeism and retention 
 

Compliance with labor standards 
Dialogue with employees 

What are the Opportunity/ies Identified?  
  

Management Approach  
 

 Employment for community members  Compliance with labor standards  
Employee Training and Development 
Disclosure  Quantity  Units  
Total training hours provided to employees    

a. Female employees  None hours 
b. Male employees  None hours 

Average training hours provided to employees    
a. Female employees  0 hours/employee 
b. Male employees  0 Hours/employee 

 
What is the impact and where does it occur? 
What is the organization’s involvement in the 
impact?  
 

Management Approach  
 

Employees productivity and performance  Send employees to trainings as needed  
 

What are the Risk/s Identified?  
 

Management Approach  
 

Trained employees left for better opportunities   Training Agreement 



 
What are the Opportunity/ies Identified?  
 

Management Approach  
 

 Additional skills  
 

Continue training 

 
 
Labor-Management Relations 
Disclosure  Quantity  Units  
% of employees covered with Collective Bargaining 
Agreements  

None % 

Number of consultations conducted with employees 
concerning employee-related policies  

3 # 

 
What is the impact and where does it occur? 
What is the organization’s involvement in the 
impact?  
 

Management Approach  
 

Retention of Employees Transparency 
What are the Risk/s Identified?  
 

Management Approach  
 

Loss of employees due to non-operation Compliance with labor standards 
What are the Opportunity/ies Identified?  
 

Management Approach  
 

 
None 

 

 
Diversity and Equal Opportunity 
Disclosure  Quantity  Units  
% of female workers in the workforce  12 30% 
% of male workers in the workforce  28 70% 
Number of employees from indigenous 
communities and/or vulnerable sector*  

None # 

 
Workplace Conditions, Labor Standards, and Human Rights  
Occupational Health and Safety 
Disclosure  Quantity  Units  
   
No. of work-related injuries  None # 
No. of work-related fatalities  None # 
No. of work related ill-health  None # 
No. of safety drills  None # 
 



What is the impact and where does it occur? 
What is the organization’s involvement in the 
impact?  
 

Management Approach  
 

Employees’ well-being 
 

Implementation of safety and health  policies  

What are the Risk/s Identified?  
 

Management Approach  
 

No. of  lost-time accidents  Safety inspection 
What are the Opportunity/ies Identified?  
 

Management Approach  
 

Preparedness  training  
 

Strict implementation of safety & health 
policies  

 
Labor Laws and Human Rights 
Disclosure  Quantity  Units  
No. of legal actions or employee grievances 
involving forced or child labor  

none # 

 
Do you have policies that explicitly disallows violations of labor laws and human rights (e.g. 
harassment, bullying) in the workplace? 
 
Topic  Y/N If Yes, cite reference in the company policy 
Forced labor Y Recruitment Policy 
Child labor Y Recruitment Policy 
Human Rights Y Code of Conduct 
 
Relationship with Community 
Significant Impacts on Local Communities  
Operations 
with 
significant 
(positive or 
negative) 
impacts on 
local 
communities 
(exclude CSR 
projects; this 
has to be 
business 
operations) 

Location Vulnerable 
groups (if 
applicable)* 

Does the 
particular 
operation 
have 
impacts on 
indigenous 
people 
(Y/N)? 

Collective or 
individual 
rights that 
have been 
identified 
that 
or particular 
concern for 
the 
community 

Mitigating 
measures (if 
negative) or 
enhancement 
measures (if 
positive) 

Provision of Host  No Garbage Maintenance 



mini dump 
truck 

community indigeneous 
people 

collection of the vehicle 
to prolong 
usage  

Provision of 
sewing 
machine 

Host 
community 

  Livelihood Proper 
maintenance 
of equipment 

Provision of 
desktop 
computers 

Host  
municipality 

  Students 
learn useful 
skills through 
technology 

Proper 
maintenance 
of equipment 

Construction 
of dental 
through 

Host 
municipality 

Children  Sanitation Consistent 
usage with 
proper care 

Concreting of 
school fence 
& installation 
of Steel Gate 

Host 
community  

Children  Safety of 
children 

Maintain the 
structures 

 
Data Security 
Disclosure Quantity Units 
No. of data breaches, including leaks, 
thefts and losses 
of data 

none # 

 
What is the impact and where does it occur? What 
s the organization’s involvement in the impact? 

Management Approach 

Impact is on the company’s image. It occurs in 
transactions with service providers, stockholders, 
and employees.  

We process information relating to prospective and 
current employees  and shareholders. 

Data Privacy manual /guidelines; 
Appropriate orientation at  head office, mine site 
and other units; 
Incorporation of Data Privacy notices in contracts 
and forms 

What are the Risk/s Identified? Management Approach 

 
Data Breach 
 
 

Privacy Risk Assessment 
Compliance Monitoring 
Physical and Technical security measures 
Recovery and restoration measures 

What are the Opportunity/ies Identified? Management Approach 

Enhancement of data protection measures  
Instill discipline and responsible use of information 
among employees 

 
Follow-up and continuous improvement 
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